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To My Subscribers: 


The New York Stock Exchange has suspendcd 
All other 


{merican Exchanges, including the outside mar- 


dealings as a precautionary measure. 
ket, are, by common agreement, not quoting se- 
tics. This is regarded as the only feasible 
easure to prevent frenzied liquidation at prices 
which could but involve investors in unnecessary 


losses 


The opinion is emphatically expressed in con- 
servative financial circles that the low prices 
forced upon sound securities by such influ- 


ences as ha compelled European liquidation 
which was impossible to control, are consider- 
ably under those levels which their intrinsic 
merits command unde normal conditions. 

I heartily concur in this view and consider it 
ny duty to encourage my subscribers to main 


tain their faith in the 
conditions in the United States and in the stabil- 


soundness of economic 


ity of real security values 


I feel confident that such faith will be a ply 


rewardcd wher caim reasoning replac cs what 


0 appears to be a panic of the mob. 


Louis Guenther 
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A PRECAUTIONARY MEASURE. 

Stock Exchange Governors Acted Wisely in Suspending 
Dealings Until Reason Returns. 

When the Stock Exchanges in all Europe found 


f closing 


themselves under the pressing necessity « 
their doors because of the complete break down 
of the machinery of credit, there was left to our own 
Stock Exchange no other recourse than to suspend 
ill dealings until a state of calm reasoning returned. 

For three succeeding days our Stock Exchange 
stood the brunt of the world’s liquidation in a man- 


ner to evoke the admiration of the country of 
Europe, making a market in that time for over 
3,000,000 shares of stock. 
Stock Exchange in this crisis, which virtually de 
veloped over night and came like a bolt from out 
of the clear blue, did not do its full duty and con- 
clusively prove that fundamentally our economi 


No one can say that the 


structure is resting on sound timbering. 
But to keep the doors open longer would hav« 
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been an open invitation to disaster to a great many 
more individuals and institutions without any corre- 
sponding good, for reason was fast departing and 
nothing could have withstood a hysterical slaughter 
of security prices. 

Considering the fury of the liquidation through 
which the market has passed it is considered fortu- 
nate that financial embarrassments have been re- 
duced to a minimum. It is said on behalf of the 
few Stock Exchange houses 


the wall Friday that troubles wet 


which were forced to 
e traceable largely 
to the inability of their large clients to provide 
further margins at a moment’s notice and that they 
would be relieved trom their embarrassment as 
soon as normal conditions returned. 

Eventually the smash in our securities must re- 
dound to the benefit of American investors, since 
it 1s accepted f [ t that with the majority of stocks 
their declines were forced upon them by extraneous 
circumstances and were not caused by any impair- 
ment of intrinsic value. 

The suspension of trading in New York City, 
Stock Ex- 


changes, will give an opportunity for a calming of 


Philadelphia, Chicago and all the lesser 
disquieted nerves and brains and permit of a re- 
sumption of business at the proper time without 
accompaniments of hysteria, even if the rulers 

f Europe may prove to have so utterly lost their 
reason that the worst in armed conflict may even- 
tuate. 





WAR AND THE WORLD’S WEALTH. 


Military Madmen Risking the World’s Solvency.—The 
Very Horror of It Benumbs the Senses. 

The helmeted chieftains of Europe, who have been 
dancing their mad military tangos, firebrands in hand, 
about the powder, have hurled the first one into the 
very centre of the magazin The resultant explo- 
sion, even before the actual death-grapple, has been 
such as should awaken any normal ruler to the fright- 
ful, cataclysmic abysses to which the world may 


11 


plunge. The horror of it all suggests the fail- 
ure of civilization itself as a possibility. 

There is no question but that this week’s events 
mean utter devastation, famine, misery and woe to 
millions if that which has long been feared eventuates 
in turning the plains of Europe from granaries into 


blood-reddened battle fields. The preliminary rum 
blings only have stricken dumb the financial anes 
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of all the great capitals, fortunes have melted away 
despite the frantic shutting of the doors of all the 
World’s Bourses, famine riots against famine prices 
of foodstuffs have followed swiftly on the first barks 
from the bulldogs of Mars, and the imagination sim- 
ply staggers in the mere suggestion as to the depths 
into which the civilized world may be plunged. In 
every [uropean capital the plain people who have 
toiled and struggled to save against the evil day are 
clamoring at the bank doors for what they fear may 
soon disappear under the blight of military despotism 
and the financial and commercial markets everywhere 
are shaken to their foundations. [ven in our own 
country, isolated and afar as we are from the scene 
of actual strife, our wheat crop leaps $50,000,000 in 
value in two days, our cotton crop shrinks $80,000,- 
000, security prices collapse to the tune of $400,000,- 
OOO in 


pour out tons upon tons of more gold to satisfy Eu- 


value in two Stock Exchange sessions, we 


rope’s frenzied maw and strong men stand appalled 
and paralyzed. The final horror of it all is brought 
home to all peace-loving Americans when we sce 
our own credit facilities absolutely suspended and 
paralyzed. 

How inadequate is any picture that can be drawn 
The 


search for metaphors and adjectives to properly pre 


to faithfully depict the dumb terror of it all. 


sent the chaos universal is in vain. It looks like a 


The Huns and the Van 


oody Visages into peace 


dawn of a new barbarism. 


dals again protrude their 
loving homes and quiet firesides. 


Is there no world’s public opinion that can be 


brought into play to seize these militarists and iso- 
late them for clinical examination as to their san 
ity? Isn't it true that the rulers who are playing with 


these firebrands can be counted on the fingers of two 
hands? Is the world to toil and struggle and sweat 
for years to maintain itself in peace and plenty, only 
to be plunged into utter destitution in a night in order 
that 
slain? 


war heroes may be created on pyramids of the 


President Wilson \merica cannot interfere. 


Qh, the pity of it! 


says 
Why not create a precedent and 
proclaim a protest, at least? If ever the world need- 
h courage to insist on a hearing 
\\ ar 


Ikuropean statesmen, but what a price for relief, and 


ed moral heroes, Wit 


for peace, it Is now. will be a relief, say some 


what relief. It is the relief of death and paralysis. 


Heaven save us from such solutions. They involve 


civilization itself, 
SHEDDING A BAD BARGAIN 


“Clover Leaf” Defaults on Its Collateral Trust Bonds.— 
A Sensible Move. 

As this seems to be the period when railroads are 
ransacking their security shelves and getting rid of 
all that is considered undesirable and unprofitable, if 
it is at all possthle to do so without too much dis 
it is not surprising to learn 
Toledo, St. Louis & Western 


two issues of collateral 


turbance to themselves, 
of the decision of thy 
to default on August 1, on its 
trust bonds. These are 
& Alton preferred and common stock. 

The Clover Leaf in 1907, by issuing these collateral 


did 


secured by deposit of Chicago 


not 


bonds on which it paid interest, though it 


guarantee it, acquired control of the Alton and when 
this transaction was carried through there were an) 
number of shrewd railroad men who considered the 
road to have driven a very bad bargain. The financial 
and physical condition of the Alton at that time was 
such as to preclude hope for years of being able to 
earn a surplus sufficient to provide the Clover Leat 
with the funds with which to meet the interest on th 
bonds issued. 

Since the control of the Alton was acquired by 
means of this convenient financial transaction, wher¢ 
by the public in the belief that it was purchasing a 
good bond, was induced to finance the acquisition, it 
has cost the Clover Leaf shareholders in the neigh 
borhood of $2,772,860 to keep the bonds alive and 
away from a default. 

But the load has at last become too heavy. More 
over, the light of wisdom seems to have awakened in 
the intelligence of the road’s directors for they have 
decided to stop paying the interest and will let the 
bondholders, if it is their choice, take over the col 
lateral in shape of the Chicago & Alton shares. 

It now remains to be seen whether the collateral 
bondholders will accept their collateral with the same 
grace and suavity with which the directors of the 
Clover Leaf hand it over to them, for this is virtu 
ally implied by the default in interest. 


SERVIA, THE FIREBRAND. 


Brings All Europe to the Brink of a Terrible War and 
Is the Cause of a World Wide Panic. 
It is that the War 


of Europe have gathered around Servia and are pre- 


almost inconceivable Lords 
pared to plunge the whole civilized world into im- 
measurable depths of woe in order to protect that 
small and almost semi-barbarous country from the 
punitive steps Austria has taken to obtain proper 
atonement for her insolence and the conspiracies 
she has carried on for vears against the Austrian 
dynasty. 

There must be a deeper reason to explain the 
the week finds 


Russia, Germany, England, France, Italy and Aus 


harrowing events of past which 


tria mobilizing their millions of soldiers prepara 
tory toa war, which if it actually breaks will surpass 
the Napoleanic wars in the terrible loss of life and 


destruction of billions of wealth. 

It took Europe nearly a century to recover from 
the ill effects of Napoleon’s vain ambition to become 
another Alexander and Caesar all in one. If war 
between the great Continental Powers is impossible 
to avoid, not only Europe but the entire world wil 
for years to come have to pay the cost. The burden 
would drain the vitality of international commerce 
to its lowest ebb. 

\ustria’s aged emperor in his pathetic manifesto 
to his people explaining why, in his declining vears, 
he is forced to grasp the sword to protect the honor 
and integrity of his Empire, plainly makes it known 
that 1 other 


country in the difficulties of his own nation with the 


it was far from his desires to involve any 


Servian Government. His only purpose is to se 


cure redress for what he declares in his manifesto 
to be “a series of murderous attacks in an organized 


and well carried out conspiracy whose fruitful suc- 
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cess has wounded me and my loyal people to the 
heart, forms the visible and bloody track of the 
secret machinations which were operated direct 
in Servia.’ 

An Intolerable Situation. 

We little understand and much less do we appre 
ciate, how deeply Servia’s intolerance has struck at 
the very heart strings of the Austrian peoples’ 
patriotism. For years Servia has been the thorn 

in the flesh of the Dual Empire; the breeding place 
of conspiracies against her mighty neighbor. Not 
withstanding her solemn promises to conduct herself 
as becomes a civilized nation, she has continued, 
year in and year out, a criminal propaganda against 

\ustria until forebearance ceased to be a virtue. 

the wanton and detestable murder of Arch Duke 
Francis Ferdinand and his consort at Serajevo 
brought a climax to the strained relations. The 
venerable Emperor believed any further display of 
patience on Austria’s side would be construed as a 
manifestation of weakness and only pave the way 
to new and secret acts of hostility. With Austria it 
simply became necessary to make Servia feel the 
strong arm of the great power whose extreme for 
bearance King Peter’s government had begun to 
consider a weakness. And the Emperor declares 
after “examining and weighing everything that he 
is willing to answer for his resolve to punish Servia 
before God and history 

Servia’s history during the past hundred years is 
a bloody one. It is steeped in treachery and assassi- 
nation. One ruler after another has been slain as 
the most convenient manner to get rid of them; 
Kara George in 1817, Micheal in 1868, and Alexan 
der and his consort but a few years ago. That same 
spirit of murder Austria feels was behind the shots 
that ended the life of the Austrian Arch Duke and 
his wife only a few weeks ago. 

Russia Holds Key To Peace. 

But that this quarrel between Austria and Servia, 
involving no question of territorial aggression, 
should have resolved itself into such a firebrand as 
to set a war fever ablaze throughout Europe appalls 
the stoutest hearts. It has plunged the world into 
a frantic panic of fear which has already swept into 
a whirlpool of losses nearly a billion dollars of value 
though not a gun as yet has been fired save that 
over the border line dividing Servia and Austria 
Mhe World’s peace depends upon Russia. If she 
openly takes sides with Servia then this immeasur 
able calamity of a great European war cannot Ix 
avoided for Germany and Italy, under their treaty 
f Aus 


tria. Such an act would force England and France: 


obligations will have to come to the support « 


to rush to the assistance of Russia. A terrible con 
flict which would shake all Europe to its foundation 
vould then follow 

While the future at present seems submerged in 
heavy clouds of gloom and the feeling abounds 
generally that it is hopeless to expect war can be 
avoided between the Powers, powerful influences 
are still working for peace and a fervent prayer 
issues from the lips of the intellectual world that it 
Is not too late for them to succeed in their humani 
tarian efforts. 


MEET NEXT WEEK IN BOSTON. 
Governors of the Investment Bankers’ Association Con- 
vene There in Important Conference. 

Qn August 7 and 8 the Governors of The Invest- 
ment Bankers Association of America will hold their 
quarterly meeting at the Copley Plaza Hotel in Bos- 
ton. It is the last and most important session of 
the year as it precedes the annual convention of the 
\ssociation which is usually held early in October. 

kither Philadelphia or Boston will get the next con- 
vention, for New York City and Chicago have al- 
ready entertained the investment bankers. The re- 
ports of the several committees will be submitted and 
some very interesting papers read. The success the 
\ssociation has had in combating cumbersome and 
unworkable “blue sky” laws no doubt will receive con- 
siderable attention also from the Governors. 

\s the Association was organized primarily for the 
greater protection of investors, which fact is very 
strongly emphasized in the Association’s preamble, it 
would be very proper if the Governors at this session 
made some strong declaration as to their views re- 
garding some of the financial scandals revealed dur- 
ing the course of the year through the operations of 
which American investors have sustained consider- 
able losses 

So far no one authorized to speak officially for the 
\ssociation has expressed the .Association’s viewpoint 
on these matters in which investment bankers’ and 
the investing public's interests are so closely related. 

\ clarion note from the Association at this crucial 
period ringing a clear expression of disapproval of 
“High Finance” inflation of security values and a 
firm intention to discipline members who take any 
part in it, would result in winning for the Associa- 
tion the high esteem and confidence of the public. 


OUT GO THE GOULDS FROM I. & G. N. 

It was definitely stated this week that the protective 
committee acting for the noteholders of the Interna- 
tional & Great Northern, has as one of the terms upon 
which it would consent to secure an extension for two 
and one-half years more the $11,000,000 notes due August 


succeeded in obtaining the complete elimination of the 


Gould control 

\s a further inducement the protective committee has 
arranged for an increase in the interest rate of the notes 
rom 5 per cent to 6 per cent for the two and one-half 
vears it is proposed to extend them. A guarantee of the 
interest is also arranged to assure its payment if the 
railroad’s earnings prove insufficient to take care of it. 

The committee announces that it represents about 60 
per cent of the notes which have virtually agreed to this 
arrangement. It now remains for the minority note 





holders representing the remaining 40 per cent to ac- 
cept the new terms. The committee has secured an op- 
tion whereby it can purchase 51 per cent of the stock 
rom the Gould estate, assuring absolute control of the 
anagement of the road 
Noteholders are informed that no arrangement will be 
ade to pay in cash any notes the holders of which re- 
fuse to come in under this extension plan. If the com- 
ittee is unable to induce all the noteholders to agree 
an extension, it is frankly acknowledged there is no 


ther alternative than a receivership. 
With the Goulds out the noteholders will be more in- 


aoe Oe ae 7 mpany the extension of time sought 

the payment ol the notes, in view of the better rate 

ot interest, the change in control and the guarantee of the 
payment of interect 
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PASSING IMPRESSIONS OF FINANCE. 
By Louts Guenther. 

Whatever misfortune befalls the New Haven and the 
Missouri Pacific as a result of their past exploitation, at 
least there are two men at present identified with these 
properties who will from them with unsullied 
reputations and who will carry with them the sympathies 
of the distracted shareholders and the public in general. 


emerge 





These two men are Howard Elliott, the present chair- 
man of the New Haven, and B. F. Bush, the president 
the Missouri Pacific, who, in desperate crises, have 
willingly sacrificed their energy to accomplish what ap- 


pears to be impossible tasks. 


ol 


Howard Elliott is today a sick man whose physicians 
have told him that it is compulsory for him to take a 
long rest if he wishes to escape a complete breakdown 
of his nervous system. When Mr. Elliott came east 
from St. Paul to become the pilot of the New Haven, 
he was a perfect specimen of physical health, strong and 
robust and fit in the opinion of friends who then saw 
him, to assume any job irrespective of how herculean a 
task it proved. 

But the worries of the New Haven have broken his 
system down. Possibly it is not so much the worry 
about the questionable transactions in which the former 
regime submerged the property that is responsible for 
his physical condition, as is the mental strain of making 
progress with such poor material with which to work, 
and have outside influences throw almost insurmountable 
barriers in his path. 

Very much similar is the position in which B. F. Bush 
finds himself with the Missouri Pacfic. He was called 
to become the pilot for this mismanaged railroad when 
it became apparent that the services of a super-man in 
the handling of a big railroad were very much needed. 

He took off his coat at once and buried himself in 
his work. One of the first methods he employed to bring 
about a physical readjustment was to apply the pruning 
knife into unnecessary expenditures and he sliced away 
right and left until the prospects for the road materially 


brightened. 





But his labor, too, appears now to have been tor 
naught. He could bring the expenses of the Missouri 
Pacific down to an economical basis, and could pour 


back into the property real surplus earnings, to improve 
its physical condition, but beyond that point his genius 
no 


could make progress. 


The mis-alliances of the Missouri Pacific with other 
weaker Gould systems placed such strangling tentacles 
about its neck that the financial doctors see no other 
way to save the property than by divorcing it from these 
to ac- 


a scaling down of its capital obli- 


connections, and this purpose it is impossible 


complish except by 
gations. 

Both Howard Elliott and B. F. Bush, as pilots, have 
charge of very unruly properties. The burdens 
by them they -have found they cannot shake off. They 
have desperately tried to their out of the 
maelstrom into which their former captains plunged them, 


carried 


steer crafts 
into a port of safety, but the odds are too powerful to 
overcome. 


Yet among those who have to know well the 


superior ability of both men as railroad executives, they 
have won new laurels by the manner in which they have 
executed their difficult commissions under the storm and 


come 


stress which have had to be contended with, and the hope 
is generally expressed that nothing will occur to force 
or prompt them to give up their ships. 


When writing advertisers, tell them 


For they are the men in whom the security holders of 
these big properties repose the greatest confidence and 
who still believe that eventually if they are left to their 
own resources they can restore their roads to their 
former prestige in the railroad empire. 





NEW HAVEN CANNOT DROP GUARANTEE. 

A fear that in the event of a receivership of the New 
Haven railroad, the latter’s guarantee of the interest on 
the New York, Westchester & Boston road’s bonds and 
cther obligations, would be repudiated by the receivers, 
is not shared by eminent lawyers who have been as- 
signed to consider this phase of the situation. The inter- 
est obligation of the New Haven in this case is in excess 
cf $1,000,000 per annum, a goodly part of which the New 
Haven now has to meet owing to the fact that the West- 
chester is barely earning its operating expenses. The 
New Haven’s guarantee is, therefore, of vital concern to 
the Westchester, and it has been feared that this guarantee 
will be dropped, that has caused the very heavy fall in 
the price of the Westchester bonds. 

The lawyers who have been asked their opinion, have 
declared, after looking up the authorities, that a receiver- 
ship for the New Haven would in nowise impair the obli- 
gation of the contract for the payment of the bond inter- 
est. The Supreme Court of the United States, it has 
heen found in the case of a notable litigation brought in 
a similar case against the Northern Pacific, has decided 
that the interest guarantee not only continues under the 
receivership, but that the court recognized the obligation 
so far as to declare that such guarantee runs even to a 
reorganization and that such guarantee must be recog- 
nized as a liability of the property when reorganized. 
Wall street, therefore, has been altogether too hasty in 
concluding that the Westchester will probably have to 
depend on its own resources alone if a receivership for 
The facts in the pres- 

have frequently re- 


the parent company should come. 
ent situation emphasizes what 
marked to be the case—that courts of equity and our 
highest court in the land, will not suffer real property 
rights, such as are here represented in a solemn contrac- 
tural relation, entered into in a legal way, to be either 
confiscated or destroyed. 


we 


BALTIMORE AND OHIO NEEDS RATE INCREASE. 

Baltimore & Ohio common stock pays the same divi- 
dend now as in the 1907 panic year and yet this week, 
with nothing like that panic in stocks, Baltimore & Ohio 
sold more than three points below its lowest 
touched in the most acute period of the panic of 7 years 
Berlin liquidated a great deal of stock here this 
week and there was heavy selling by buyers of this stock 
at much higher levels when they considered they were 
getting a bargain. Dividend action for the next period 
is months off, but few speculators are willing to wager 
that the dividend will be maintained. A full 5 per cent 
increase in rates is greatly needed. 


__—_—__ 
Bonds for Investment 


Experience has shown that the bonds of cor- 
porations. the statements of which appear satis- 
factory on paner, upon a proper expert exami- 
nation often do not prove desirable investments 
from a conservative viewpoint. Conservative 
investment houses make such searching and 
thorough examinations of the companies whose 
bonds they offer that their recommendation is 
the strongest assurance obtainable that every 
possible precaution has been taken to insure the 
safety of the investment. As a result of our 
manner of conducting what we consider a busi- 
ness of trust. our list of customers has steadily 


price 


ago. 








‘frown until it is to-day believed to be 
the largest list of private investors served 
by any investment bond house in the country 


We ovn and offer at the present time over 
200 different issues of bonds which we 
recommend for investment at prices to yield 


4% to over 5.50% 


Send for circular’ F"’ 


Harris, Forbes & Co 
56 William Street, New York 




















are 


a subscriber to The Financial World. , 


you 
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ATCHISON CONVERTIBLE 4s. 

At 90% these bonds have reached the lowest price at 
which they have ever sold. They have closely followed 
the price of Atchison common stock into which they are 
convertible at par up to June 1, 1923. So far in 1914 
they have sold as high as 9954, and previously sold up to 
1214. 

According to the indenture securing these bonds, it is 
provided that no future mortgage shall ‘be executed 
against the lines owned on June 1, 1907, without equally 
securing these Convertibles. As a purchase, either with 
view of conversion or as a simple railroad debenture, 
these bonds would seem attractive at their present level. 
They rank prior to the Company’s $114,000,000 preferred 
stock and $195,000,000 common stock, on which the 


Company is paying respectively 5 per cent and 6 per 


“cent. The Atchison is one of the most efficiently man- 


aged railroad properties in this country, and it has fol- 
lowed a conservative policy both in its financing and in 
its railroad operations. It has been one of the few 
Companies during recent years that has been able to 
cffect considerable financing by means of stock. The re- 
sult has been that during the past ten years the bonds 
outstanding have increased only 33 per cent, whereas 
its common stock outstanding has increased about 87 
per cent. 


CANADA SOUTHERN CONSOL. 5s. 

One of the steadiest of the higher grade railroad bonds 
is the Canada Southern Consolidated Mortgage 5s, which 
at present are selling around 106. Since these were 
brought out at 10634 in December, 1912, their price range 
tas been remarkably close, and in a generally unfavor- 
able railroad bond market they have consistently held up. 

These bonds are secured by a direct first mortgage on 
380 miles of the main Buffalo-Chicago line of the Michi- 
gan Central Railroad. A direct obligation of the Can- 
ada Southern Railway which is leased to the Michigan 
Central until 2903, they are additionally secured by 
lessee’s guarantee as to principal and interest. This is 
an example of the guaranteed bond which does not 
primarily depend on the strength of its guarantee for 
its security, for the mileage covered by these bonds 
forms one of the most important pieces of railroad mile- 
age in the country. During the last ten years the gross 
earnings of the Michigan Central have increased from 
$21,000,000 to $36,000,000. Since 1884 it has paid divi- 
dends steadily of not less than 4 per cent per annum. 
Since 1908 dividends have been paid at the rate of 6 
per cent. 


INTERBOROUGH REFUNDING 5s. 

These bonds form one of the most active issues now 
dealt in on the Stock Exchange, and during the recent 
decline in all high-grade bonds, they have fallen only 
three-quarters of a point below their offering price of 
98y. 

This issue of bonds forms one of the strongest public 
utility issues, and has in addition the advantage held 
by relatively few public utility bonds, of a close and ac- 
tive market. The cumulative sinking fund operative on 
these bonds should be a strong factor in maintaining 
an even market for them even though, as is anticipated, 
additional blocks are brought out.. The City will con- 
tribute about $66,000,000 toward the cost of the new sub- 
ways and elevated lines, and the return to the City from 
this investment will be subject to a return to the Com 
pany amply covering the requirements of all its fixed 
charges. These bonds are thus in effect a quasi- 
municipal security. 


When writing advertisers, tell them wy are 











' —__ 
Give Some Attention ‘to 
Investments 


By combining with your own ideas; the knowledge and expe- 
rience of those ceaselessly engaged in studying intrinsic se- 
curity values, it should be fieult task to select in these” 
times some very des ira ives tments at very attractive 









prices. We shall be please = to advise with you along these 
lines and to send you any of the following speciatcirculars 
which you may request: 


Circular 1509 Describing Conservative Bonds 
Circular 1510 Describing Listed Stocks 
Circular 1511 Describing Convertible Bonds 


Spencer Trask & Co. 


Investment Securities 


43 Exchange Place 
New York | 























The Essentials 


of a 


Good Investment 


namely 
Safety—Attractive Income—Marketability 
Possibility of an Appreciation 


are found in our investment offering 
No. L-100, which will be sent on request 


A.B. Leach & Co. 


Investment Securities 


149 Broadway, New York 
105 So. La Salle Street, Chicago 


Philadelphia Buffa Boston Baltimore London, Eng. 
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a Please Mention THE FINANCIAL WORLD When Writing Advertisers 
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WELL SECURED 5% BONDS 


Purchased under par have notable investment ad- 


vantages Their income rate is an insurance 
cainst dear money Che full interest is available 
for income and the natural gain in price as ma- 
turity approaches increases the principal invested. 


Send for our offerings of selected 5% Bonds 


William P. Bonbright & Co. 


Incorporated 
14 Wall Street New York 
Philadelph B Detroit 
LONDON: William P.  Gaahetiin & Co. 

PARIS: Bonbright & Co. 




















Established 1889 


WILLIAM R. COMPTON CO. 
Municipal Bonds 


List large and diversified, yielding from 4}(¢ te 64 
Pine Street, Corner William Street 
Chicago New York St. Louls 
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a $100 or $1,000 
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CITIES SERVICE PASSES DIVIDEND. 


The directors of the Cities Service Company have 


thought it wise, in view of the complicated Euro- 
pean situation, not to declare the usual dividend on 
the preferred or common stock. A statement is ex- 
pected to be issued by the directors the early part 


of next week. 


UTILITIES MARKET HOLDS WELL. 

Considering the seriousness of the scare which struck 
listed securities this week, the public utility issues have 
acted with such stability as to occasion the comment 
among brokers, who specialize in this class of stocks, 
that their holders are fortunate that these stocks are not 
listed. Dullness, rather than has been the 
characteristic of the market, and no important offerings 
have been pressed for sale. Here and there orders have 
Leen given to sell small blocks of Republic Railway & 
Light preferred, Western Power preferred and common, 
Utah Securities shares, and the like, but generally hold- 
ers have held aloof and have done nothing. Unless a 
turther scare should result, no important liquidation is 
looked for. 

The Electrical World that it 
ports from 130 light and power utilities companies or 
groups of companies for the month of April and these 
show gross earnings to have increased $16,359,594 over 
the gross for April, 1913, or 10.2, per cent while the total 


weakness, 


states has received re- 


energy output has increased in the same time from 634,- 
005,739 kilowatt hour to 722,952,419 kilowatt hour. The 
Klectrical World adds that included in these figures are 
the returns from the companies operating in eighty out 
of the first hundred cities, and it can be accurately esti- 
mated on the basis of energy output that the data relates 
to about 55 per cent of the entire lighting and motor 
service business of the United States. 

The same authority adds this comment as its deduction 
from the showing: 

“It is safe to say that, to finance this expansion, new 
working capital to the extent of some $15,000,000 a month 
is required. These figures, of course, provide direct evi- 
dence of the comparative stability of the electrical indus- 
try in times of business depression, and furnish all the 
explanation required for the rapid advance that 1s being 
made by public utility securities to a position of high 
favor in the investment market.” 


A NEW CHICAGO-MILWAUKEE ELECTRIC. 

\fter nearly seven years’ repose in the hands of re- 
ceivers, the Chicago & Milwaukee Electric Railway Co. is 
in a fair way to soon get on its feet through reorganization 
and become again a going concern. Litigation has hitherto 
defeated plans to reorganize the system. which runs from 
I’ vanston, on the outskirts of Chicago, to Milwaukee, and 
160 
cluded in the plans of the reorganizers is 
to connect the lines at the 
Flevated by an extension, thus connecting the two cities 
the 


has miles of line, including several branches. In- 
a proposition 
Evanston with Northwestern 


and making it possible to go from heart of one city 
to the other by high-speed electric trains. 

The reorganization committee has provided for an is- 
sue of $10,000,000 first mortgage bonds, of which $4,500,- 
M00 will be used to settle receivers’ claims, notes, etc., and 
cancel $1,080,000 mortgage on the property in Illinois. 
The balance will be reserved for future requirements. 
The old bondholders of the Illinois portion of the sys- 
tem will get 100 per cent. in 4 per cent. income bonds for 
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How To Select a Good Bond 
This booklet will help investors to select 
sound investments. It shows standards that 


should exist in important features to make a 
bond a desirable investment. It analyzes in a 
simple way the contents of bond circulars. It 
shows how each factor of a good bond offered 
by a good investment house must be investi- 
gated by experts to assure its safety. 
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their old 5 per cent. bonds, and 50 per cent. in new third 
mortgage income bonds will be exchanged for the bonds 
of the Wisconsin company. Thus the new company will 


rot be hampered by any fixed charges save those called 


for by the new first mortgage bonds as no _ interest 
will have to be paid on the income bonds except as 
earned. The present net earnings are around $350,000 


charges 


the 
on the $4,500,000 bonds and provide a fair surplus. It is 


per annum, which will be sufficient to meet 
the expectation, which seems to ke justified by the pros- 
pective extension of the Chicago system, that when the 
both are brought 
connection, there will be a gradual increase in the busi 
ness and thus makes possible, within a few years, the 


rayment of interest on the income bonds. 


central sections of cities into direct 


The territory 
hetween the two cities has grown very rapidly since 1907, 
when the system as a paying proposition broke down, and 
the situation is much more promising for making 
road a going concern than at any time previously. 


this 
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BONDS AT LOWEST IN YEARS. 


With the United States this week for a time the center 


of the world’s liquidation, even the highest grade of in- 
vestment issues gave way. Bonds and short term notes 
were sent into this market in a volume that seemed sta 


r 
I 

1 
1) 


lingly large because the volume of business, up to the 
time of the breaking of the war clouds had been quite 
limited, owing to industrial and political uncertainties. 
\With the rise in money rates an entirely new and re 
vised view of values was taken, especially with regard to 


bonds, some of which have become mere gam 


speculative 
bles. Not in all the years since the panic of 1907 have 
yond values touched so low an average as they did this 
week. The average of 25 railroad bonds at the close of 
this month was around 81, as against 89 in July, 1908, 
which was a month of the severe period of depression, 
following the panic of the fall previous. All other issues 
showed an equally weak market. Frightfully panic prices 
would have resulted had not the New York Stock Ex 
change been closed. 

It would be invidious to make selections, but it is in 
cumbent upon the investor, when the present paralysis in 
trading passes, as it necessarily in time must, to keep 
close to bonds and notes whose record is unimpeachable 
rhe European war will leave deep scars, even on this 
side of the water. We are to-day facing a crisis which 
the United States never before was called upon to meet 
a European resort to savagery which may test civilization 
itself. The closing of the New York bond market, re 
luctantly decided upon only after a display of rare cour- 
age in efforts, was a safeguard made necessary to pre- 
vent a general sacrifice of not only doubtful securities, 
but the soundest as well. For in a reign of terror, with 
reason gone, good bonds, with not the slightest taint or 
doubt upon them, will be the prey of financial vultures 
who will give only what the extreme necessities of the 
frightened seller will dictate and pay no attention to 
pleadings about values 

\merican investors in this extreme crisis must rise to 
heights never before asked of them and keep their heads 
lat are bought and paid for 


and their securities 


TEXAS COMPANY CONVERTIBLE 6s. 


Selling at 95, these bonds are within one point of tl 


he 
lowest price at which they have sold since they were is- 
sued in 1911. Last week they sold at 10034, and in 1912 


they reached the high price of 102%. Their decline may 


be partially attributable to the recent ten-point drop in 
the stock, although for some time the conversion privi 
lege attached to these bonds has not been a strong 
factor. 

These convertible debentures may be converted into 
the common stock of the Company at 150, prior to Janu- 
ary 1, 1915. The stock of the Company would therefore 
have to rise 30 points above its present price in order 
to make the conversion privilege worth while. The 
highest the stock has sold since the bonds were issued 
is 14974. The affairs of this Company are reported to 
he in a prosperous condition, the dividend requirements 
of the Company being covered by a comfortable margin 
On July 1 the Company closed a contract with the 
United States Government to supply all lubricating oils, 
easoline and allied products to the United States Navy 
A recent favorable factor of the Company's affairs has 


1 


been the decision of the Attorney-General of Texas that 


the Texas Company does not violate the anti-trust law of 
that state. 
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CITIES SERVICE PASSES DIVIDEND. 

The directors of the Cities Service Company have 
thought it wise, in view of the complicated Euro- 
pean situation, not to declare the usual dividend on 
the preferred or common stock. A statement is ex- 
pected to be issued by the directors the early part 
of next week. 


UTILITIES MARKET HOLDS WELL. 

Considering the seriousness of the scare which struck 
listed securities this week, the public utility issues have 
acted with such stability as to occasion the comment 
among brokers, who specialize in this class of stocks, 
that their holders are fortunate that these stocks are not 
listed. Dullness, rather than weakness, has been the 
characteristic of the market, and no important offerings 
have been pressed for sale. Here and there orders have 
Leen given to sell small blocks of Republic Railway & 
Light preferred, Western Power preferred and common, 
Utah Securities shares, and the like, but generally hold- 
ers have held aloof and have done nothing. Unless a 
turther scare should result, no important liquidation is 
looked for. 

The Electrical World states that it has received re- 
ports from 130 light and power utilities companies or 
groups of companies for the month of April and these 
show gross earnings to have increased $16,359,594 over 
the gross for April, 1913, or 10.2, per cent while the total 
energy output has increased in the same time from 634,- 
005,739 kilowatt hour to 722,952,419 kilowatt hour. The 
Ilectrical World adds that included in these figures are 
the returns from the companies operating in eighty out 
of the first hundred cities, and it can be accurately esti- 
mated on the basis of energy output that the data relates 
to about 55 per cent of the entire lighting and motor 
service business of the United States. 

The same authority adds this comment as its deduction 
from the showing: 

“It is safe to say that, to finance this expansion, new 
working capital to the extent of some $15,000,000 a month 
is required. These figures, of course, provide direct evi- 
dence of the comparative stability of the electrical indus- 
try in times of business depression, and furnish all the 
explanation required for the rapid advance that 1s being 
made by public utility securities to a position of high 
favor in the investment market.” 


A NEW CHICAGO-MILWAUKEE ELECTRIC. 

\fter nearly seven years’ repose in the hands of re- 
ceivers, the Chicago & Milwaukee Electric Railway Co. is 
in a fair way to soon get on its feet through reorganization 
and become again a going concern. Litigation has a 
defeated plans to reorganize the system. which runs from 
I’vanston, on the outskirts of Chicago, to Milwaukee, and 
has 160 miles of line, including several branches. In- 
cluded in the plans of the reorganizers is a proposition 
to connect the lines at Evanston with the Northwestern 
Flevated by an extension, thus connecting the two cities 
and making it possible to go from the heart of one city 
to the other by high-speed electric trains. 

The reorganization committee has provided for an is- 
sue of $10,000,000 first mortgage bonds, of which $4,500,- 
M0 will be used to settle receivers’ claims, notes, etc., and 
cancel $1,080,000 mortgage on the property in Illinois. 
The balance will be reserved for future requirements. 
The old bondholders of the Illinois portion of the sys- 
tem will get 100 per cent. in 4 per cent. income bonds for 
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This booklet will help investors to select 
sound investments. It shows standards that 
should exist in important features to make a 
bond a desirable investment. It analyzes in a 
simple way the contents of bond circulars. It 
shows how each factor of a good bond offered 
by a good investment house must be investi- 
gated by experts to assure its safety. 


‘*How to Select a Good Bond”’ 
will be sent upon request for Circular No. W-33. 
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their old 5 per cent. bonds, and 50 per cent. in new third 
mortgage income bonds will be exchanged for the bonds 
of the Wisconsin company. Thus the new company will 
rot be hampered by any fixed charges save those called 
for by the- new first mortgage bonds as no _ interest 
will have to be paid on the income bonds except as 
earned. The present net earnings are around $350,000 
per annum, which will be sufficient to meet the charge 

on the $4,500,000 bonds and provide a fair surplus. It is 
the expectation, which seems to ke justified by the pros 
pective extension of the Chicago system, that when the 
central sections of both cities are brought into direct 
connection, there will be a gradual increase in the busi 
ness and thus makes possible, within a few years, the 
rayment of interest on the income bonds. The territory 
hetween the two cities has grown very rapidly since 1907, 
when the system as a paying proposition broke down, and 
the situation is much more promising for makine this 
road a going concern than at any time previously. 
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BONDS AT LOWEST IN YEARS. 

\With the United States this week for a time the center 
of the world’s liquidation, even the highest grade of in- 
vestment issues gave way Bonds and short term notes 
were sent into this market in a volume that seemed start- 
lingly large because the volume of business, up to the 
time of the breaking of the war clouds had been quite 
limited, owing to industrial and political uncertainties. 
\Vith the rise in money rates an entirely new and re 
vised view of values was taken, especially with regard to 
speculative bonds, some of which have become mere gam 
les. Not in all the years since the panic of 1907 have 
yond values touched so low an average as they did this 
week. The average of 25 railroad bonds at the close of 
this month was around 81, as against 89 in July, 1908, 
which was a month of the severe period of depression, 
following the panic of the fall previous. All other issues 
showed an equally weak market. Frightfully panic prices 
would have resulted had not the New York Stock Ex 
| 


change been closed. 


It would be invidious to make selections, but it is in 
cumbent upon the investor, when the present paralysis in 
trading passes, as it necessarily in time must, to keep 
close to bonds and notes whose record is unimpeachable 
The European war will leave deep scars, even on this 
side of the water. We are to-day facing a crisis which 
the United States never before was called upon to meet 
a European resort to savagery which may test civilization 
itself. The closing of the New York bond market, re 
luctantly decided upon only after a display of rare cour- 
age in efforts, was a safeguard made necessary to pre- 
vent a general sacrifice of not only doubtful securities, 
but the soundest as well. For in a reign of terror, with 
reason gone, good bonds, with not the slightest taint ot 
doubt upon them, will be the prey of financial vultures 
who will give only what the extreme necessities of the 
frightened seller will dictate and pay no attention to 
pleadings about values 

American investors in this extreme crisis must rise to 
heights never before asked of them and keep their heads 
and their securities that are bought and paid for 


TEXAS COMPANY CONVERTIBLE 6s. 

Selling at 95, these bonds are within one point of the 
lowest price at which they have sold since they were is- 
sued in 1911. Last week they sold at 10034, and in 1912 
they reached the high price of 102%. Their decline may 
be partially attributable to the recent ten-point drop in 
the stock, although for some time the conversion privi- 
lege attached to these bonds has not been a strong 
factor. 

These convertible debentures may be converted into 
the common stock of the Company at 150, prior to Janu- 
ary 1, 1915. The stock of the Company would therefore 
have to rise 30 points above its present price in order 
to make the conversion privilege worth while. The 
highest the stock has sold since the bonds were issued 
is 1497%. The affairs of this Company are reported to 
he in a prosperous condition, the dividend requirements 
of the Company being covered by a comfortable margin 
On July 1 the Company closed a contract with the 
United States Government to supply all lubricating oils, 
gasoline and allied products to the United States Navy 
A recent f 
been the decision of the Attorney-General of Texas that 


avorable factor of the Company’s affairs has 


the Texas Company does not violate the anti-trust law of 
that state. 
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AN ENCOURAGING MOVE. 
By Mare M. Reynolds. 

lf State Superintendent of Banks Richards is success- 
ful in carrying out his program for the liquidation of the 
failed Union Bank of Brooklyn he will achieve a com- 
mendable aim in saving the unfortunate depositors consid- 
erable money. At a meeting of depositors this last week 
Mr. Richards charged that there had been extravagance 
and inefficiency in the management of the bank’s affairs 
and assured 150 of the 20,000 depositors of the bank that 
his desire and purpose are to save them annually through 
the State Department $41,190. One of the items of sav- 
ing includes the discontinuance of the services of Spe- 
cial Deputy Superintendent Edward L. Dodge, who for 
four years has had charge of the liquidation of the bank’s 
affairs. Superintendent Richards, however, complimented 
Mr. Dodge on his efforts but believed it advisable to 
cut down the salary expenses, which had been increased 
in a way not acceptable and which altogether would re- 
sult in a saving of $11,190 a year; Mr. Dodge’s salary 


was about $5,000 a year. 


THEY WANT TO KNOW. 

Minority stock holders of the Federal National Bank 
of Pittsburgh have asked I’. R. Babcock, president, and 
John H. Jones, director, to explain a few things in con- 
nection with the troubled affairs of the bank. In the first 
place they would like Mr. Babcock to tell about a loan 
of $300,000 used to further the interests of the Babcock 
Lumber Co., and they have asked Mr. Jones to give the 
details of how he and his corporations were able to bor- 
row $700,000, which is more than 10 per cent of the cap- 
ital and surplus 


INSURANCE. 

The war situation abroad has caused insurance com- 
panies, particularly the Marine Underwriters, to increase 
rates. Practically every marine insurance policy cover- 
ing hauls and cargoes excludes loss by reason of war, 
and if the war coverage is included in a policy, an extra 
premium is charged, and at this time every cargo leaving 
the United States is seeking war coverage. Rates have 
soared very high on gold shipments for the reason that 
gold is contraband, and in the event of war involving 
France and Germany, shipments of gold to France might 
be intercepted by German war vessels. During a time 
like the present, marine underwriters divide cargoes into 
two classes: contraband and non-contraband. Contra- 
band cargoes include ammunition, gold, coal, food stuffs. 
petroleum and other commodities useful to the enemy, 
and these are subject to condemnation and sale as well 
as the vessel carrying them in the event of interception. 
\n imstance of the operation which may follow during 
war times is given during the Japanese-Russian conflict. 
\ number of cargoes of coal were shipped by Russia to 
\ladivostock at premiums ranging from 21 shillings per 
100 to 80 guineas per cent. The Japanese captured a 
number of these steamers carrying the coal and the un- 
derwriters refused to issue insurance either on hull or 
cargo, so the Russians had practically to purchase both 
hefore a captain would attempt a trip. Marine insurance 
is distinctly international in its character and English 
underwriters frequently cede portions of their business to 
German companies and other countries, who in turn re- 
ciprocate. In the event of war between Great Britain 
and other countries, the probable attitude of the com- 
panies towards reinsurance treaties with English com- 
to cease immediately cessions to foreign 
countries and settle the matter of losses through assets 
in the United States 


panies would be 
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guaranteed dividends go w Poiicyholders in subse- 
quent years. beginning at the close of the sec- 
ond year, the usual contingent policy-dividends, 
based on the Company's earnings, still further 
reduce the cost each year after the first. 
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POSTAL will do for you. Just say: ‘*Mail insur- 
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HOW WE MET THE GOLD EXPORT DEMAND. 

At no time during the war excitement, with every Eu- 
ropean nation scrambling for gold, could this country be 
accused of placing any obstacles in the way of gold ex- 
ports from this side. The European nations have taken 
from us during the first seven months of the year around 
$110,000,000 in gold coin or bars, and this Government 
has done its best to — the demand for gold bars, 
which are more desirable than coin for export purposes. 
The attitude of the celia Department has been one 
if liberality in expediting the movement or, rather, mak- 
ine it clear that our Government was not placing the 
least hindrance in the way of free access to our gold 
supplies. This makes it all the more certain that when 
the tide turns, as it surely will before no distant day, we 
will get back a great deal of that which we have shown 
we are so ready to part with. 

Times have been frequent when foreign nations have 
not been so liberal with us in this regard. Various and 
sundry have been the means adopted to hinder our gold 
imports, these coming from foreign financiers who were 
doubtless inspired by fears or jealousies which are for- 
eign to the people of this nation who happily have no 
eighbors with bayonets stretching over our back fences 


and big cannon levelled at our back doors. We are said 


to have a billion in dollars in gold available as proof 
that we intend to maintain the gold standard, and it is 
doubtless true that we could spare twice what we have 
freely given this year and still not be notably embar- 
rassed. If the war clouds pass in Europe, and the Iat- 
ter’s harvests prove to be as poor as forecasts make 
them out, it will not be long before we shall be 
eetting back a great deal of that gold through a tre- 
mendous outflow of the returns from our harvest. More- 
over, it should not be lost sight of that our manufactur- 
ing energies will probably be vastly quickened through 
the increasing military burdens which European nations 
will now impose upon themselves, thereby to just that 
extent hampering their own industrial capacity in the 
markets of the world. Every European workman carries 
a soldier on his back during all his working hours and 
as a producer he is no match for the free American 
artisan. 


SOUTHERN RAILWAY PAID FANCY PRICE. 

It was reluctantly admitted by the president of the 
Southern Railway before a sub-senate committee that 
the road paid $6,000,000 for the Virginia & Southwestern 
Railroad in 1906, though it was offered three years previ- 
ously for but $1,500,000. The Southern Railway defended 
the purchase of the property at the higher price on the 
ground that it needed the road then and not three years 
before. 

Let us be charitable and charge the fault, if it is a 
fault, to pay four dollars where one dollar would have 
secured the same value but a few years previously, to 
lack of judgment in knowing a good thing when an our- 
sider offered it and then instantly seeing the light when 
the same proposition is presented by one of the road’s 
directors. 


WHY FRENCH LOAN DIDN’T STIR MARKETS. 

Some American bankers with important foreign connec- 
tions have been greatly disappointed that the very great 
success of the recent French loan didn’t bring out 
nore of the hidden French capital, a fair proportion of 
which was expected to have returned once more to 
\merican investments Phe $161,000,000 loan was over 
subscribed forty times and some subscribers got no more 
than 2 per cent. of their subscriptions. The explanation 
now made is comparatively simple. It is that practically 
all subscribers, realizing that the loan was to be so very 
largely oversubscribed, sent in subscriptions for 30 and 40 
times the amount of rentes they really wanted, and 
received just about what they wanted when the allot- 
ments were made. Had their tenders been accepted in 
full the great majority would have been unable to take 
their allotments. The war excitement has broken the 
price of the new rentes with great violence. 
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THE FEDERAL RESERVE ACT. 
Notes and Bills of Exchange Under the New System. 
By Julius Krauss. 

The characterization of discount bills can be limited 
to three standard types: the export or import bill, the 
single or double name commercial paper, and the finance 
bill. 

Of all these bills, the export and import draft should 
ake, by far, the first place in importance. The fact that 
the nature of the transaction upon which the draft is 
based, is easily discernable by means of the attached 
cocuments, and that the commodity almost always rep- 
resents a merchandise for which a ready market exists in 
all countries, will make these bills a bonafide paper in 
the sense of the new law. These bills will become a sec- 
ondary banking reserve, as they are acceptable not only 
to the Federal Reserve Banks, but also to foreign banks 
for rediscount. 

The custom of financing our foreign trade has been via 
foreign countries, principally London, and the commission 
which we had to pay to these banks for using their credit, 
has been an enormous economic waste on our part. To 
illustrate such a financing process, let us follow the im- 
portation of merchandise into this country. The foreign 
shipper will hardly ever be able to wait for the money 
cue to him until the arrival of the merchandise in this 
port, and on the other hand, the merchant in this country 
is either unable to pay in full or does not wish to lock 
his capital up by paying at once. Thus, in both countries, 
the merchant is put to the necessity of obtaining credit 
accommodation during such period as is necessary in 
crder to dispose of the goods. A credit is therefore 
cpened by the importer through a local bank with a for- 
eign bank on whom the shipper may draw for the value 
of the merchandise, the shipping documents to be at- 
tached to the draft. The shipper sells his draft to his 
local banker at the current exchange rate and is thus re- 
imbursed for his goods, while the importer may obtain 
possession of the goods under a “Trust Receipt,” by 
which the legal title of the goods is retained by the local 
bank, until full payment therefor is made with the pro- 
ceeds of the customer’s drafts. 

The inability of American banks to finance their own 
foreign trade has been due to two causes: lack of bank- 
ing representation in foreign countries, and lack of an 
exchange market for the Dollar bill. The principal fea- 
ture of the New Law aiming to correct these deficiencies 
is embodied in the provision that National Banks may 
accept export and import bills. The limitation which has 
been placed upon the amount of acceptances, is that no 
bank shall accept such bills to an aggregate amount ex- 
ceeding at any time one-half of its paid-up capital stock 
and surplus. The same restriction applies to the re- 
discounting provision of Federal Reserve Banks. 

Taking as an example the case of New York, the cap- 
ital and surplus of its National Banks amounts to about 
$250,000,000, so that $125,000,000 of these bills could be 
accepted and would be eligible at once for re-discount. 

In another way the new banking law is promoting the 
recapture of the financing of our foreign trade, i. e., by 
permitting National 
surplus of $1,000,000 


3anks which possess a capital and 
and establish 
branches. This appears to become the most important 
step towards increasing our foreign commerce. Inas- 
much as the foreign banker quite naturally favors and 
assists the merchant of his own nationality, we have been 


more, to foreign 


at a disadvantage which even the re-discounting privilege 
could not have ameliorated 

National Banks will have to increase the scope of their 
foreign departments, and it might be worth considering 
whether the establishment of financial institutions solely 
devoted to the financing of the foreign commerce and 
backed by strong financial interests might not become de- 
sirable. The development of an export trade 
many risks which could be more easily borne by an inde- 
pendent institution than by a national bank which is sub- 
ject to so many limitations. Great Britain and Germany 
Lave followed this course and have attained thereby such 


tremendous success. 
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The only appraisal worth having is that containing all the 
facts—tangible and intamgible—reduéed to comprehensive in 
terpretation. 

Our Department of Examinations and Reports is one divi 
sion of gn organization devoted o the operation, engineering 
and financing of utility properties. 

The service of this Department is grounded on first hand 
experiemre in the actual problems and conditions with which 
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those interested in public utilities; natural gas systems; power 
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with long experience and financia! responsi- 





bility to give you a security that stands un- 
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“There Is no Security so Safe on This 


Earth as the Earth Itself.” 
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5 Iowa Corn Belt Farm Mort- 5 
gages and Land Bonds 


are equal to U. S. 
interest rate. 

We always keep on hand and are prepared to deliver a block 
from $100,000 to $500,000 to foreign companies or domestic investors 

The Iowa Loan & Trust Company, organized 1872, has paid 
over $6,470,000 in interest to its clients gince its organization 

Our loans will commend themselves for highest stability and 
have always been eagerly sought after by the most discriminating 
investors. 

We are prepared to act as financial correspondent for holders 
of investment funds, requiring the best service and invite an early 
investigation of our financial responsibility, equipment, and 
— facilities to represent them satisfactorily in this attractive 
eld. 


IOWA LOAN & TRUST COMPANY 
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POWDER STOCKS FAIL TO BOOM. 

The war scare in Europe has not boomed the stocks 
of the powder manufacturing companies. In this re- 
eard they are acting consistently. When the Balkan 
war broke out, it was expected that there would be a 
great demand for the powder issues, but it never came, 
hut perversely the stocks went up after the war was over 

Dupont preferred stock was quoted as soft this week, 
around 84, and the common around 115 bid, as against 
119 bid a few weeks ago. Hercules and Atlas were off 
two or three points. The reason is plain. The unthink- 
ing observer imagines that a great war will naturally 
call for the purchase of an enormously increased quan- 
tity of powder by the warring nations and set the powder 
mills at work on double shift. This is not true, because 
peaceful pursuits, such as mining, timbering, blasting and 
tunneling, in which much greater amounts of powder 
are used than in war, are vastly disturbed and depressed 
by war. While the demand for war purposes increases, 
the call for powder for industrial uses is so greatly les- 
sened that the decrease in orders from this source, over- 
balances the gain in orders from the warring nations 
\When peace is restored the demand increases, rather 
than decreases. This has been the experience of the trade 


in modern warfare. 


BURNS BROS. SHARES HOLD WELL. 


One of the few issues of preferred stocks which have 
been placed abroad in the last few years which has re- 
sisted the adverse foreign influences this week has been 
3urns Bros. 7 per cent preferred. This stock, totalling 
$2,000,000, was sold to investors both here and abroad 
and the foreigners also took a good deal of the common 
stock. The outstanding amount of the latter is $5,500,000 
and dividends have been paid on it since last fall. The 
company does a large percentage of the retail hard coal 
rade in New York city and strengthened itself by ab- 
sorbing the prosperous Blaisdell Company, a_ rival 
Brokers report an almost utter absence of foreign selling 
and bid prices for the preferred are only a few points 


Lelow the price at which the shares were brought out 


originally, while the common stock is even higher. 


CITIES SERVICE SHARES DOWN. 

There was fairly steady offering of common and pre- 
ferred stock of the Cities Service Co. this week, and 
both issues sold below 70, or at the loweet levels of the 
vear. The broker who has been endeavoring to bear 
the stock, was aided by the European war scare, as 


heavy holdings of both issues have been placed among 


English investors. There has been nothing like general 
liquidation, however, and shareholders have not been 
impressed with the character of the campaign against 


these issues 


MODERATE RECESSION IN LIGHT & TRACTION. 

The sensational break in the inside market brought 
a moderate amount \merican Light & Traction com- 
mon stock on the open market, and as buyers were disin- 
clined, in view of the outlook, to take on much stock 
except at concessions, the shares were marked down a 
few points. No more selling has come from the impor- 
tant quarter referred to last week and no more fs ex- 


pected. The preferred shares are inactive with no pres- 
sure to sell. The decision of brokers in public utility 
issues to suspend trading and the making of quotations 
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was well received and was regarded as a wise step in 
conservative banking quarters. Net earnings for 12 
months to June 30 were $4,276,145, against $4,240,721. The 
surplus balance, after all charges and dividends, was $9,- 
577,664, against $8,973,146. This is in the face of the 
payment of dividends in the last 12 months, of $3,671,627, 
against $3,408,187. 


PACIFIC GAS & ELECTRIC. 
Shareholders of the Pacific Gas & Electric Co. will 
have until Aug. 15 to send in their orders for their al- 
lotment of the new Pacific Gas & Electric preterred 
stock, and the management is hopeful that at that time 
the orders will be sufficient to insure success of the plan. 


WHAT IS THERE IN HOADLEY’S POOL. 

Without submitting any proof beyond his mere declara- 
tion that there has occurred no waste in the assets of 
his International Power Co., Joseph H. Hoadley op- 
poses the application of Henry W. Bull, a New York 
stockholder, for the appointment of a receiver. No one 
other than Hoadley knows anything about the assets 
of the company. But the Street is aware of the fact that 
the company’s securities, because of their blind pool 
characteristics, have readily lent themselves to the 
manipulative machinations of Hoadley, a fact which was 
clearly developed in the litigation brought against him 
by Judson, a broker, to recover profits made by the pool 
and over the division of which there arose a bitter quarrel. 

The question may be readily asked of Mr. Hoadley 
why it is necessary to maintain the silence of a Sphinx, 
if the assets are so valuable, for surely secretiveness will 
not create the conviction that such is a fact, but rather 
arouse suspicion that the contrary is the case. The stock- 
holders cannot be blamed for their desire to peer more 
‘losely into this pqol and find out for themselves if it 
contains anything more than water. 
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The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There isnocharge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is posible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquirij es during the term of their 
subscription as often as they desire. 

Ali inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, hus consistently maintained this attitude, and will con- 
temue to do 80, confident in its belicf that as long ag tt clings to thie 
tdeul it can count upon the support of the investing pubisc. 


FINE POINTS IN INCOME BONDS SUIT. 
Aside from whatever specific merit there may be in 
the charges in the suit filed by the New York Life In- 





surance Co., in behalf of the holders of the New York 
City Railways’ 5 per cent non-cumulative adjustment 
bonds, that over $500,000 earnings to which these bonds 
were entitled, have been diverted to the interest of the 


stockholders, the before which the case will be 
heard will have the interesting point to adjudicate what 
art of the earnings properly belong to the holders of 


court 


these bonds. 

On that point the plaintiff and the company are at log- 
It is charged that the street railway com- 
pany arbitrarily set aside 8 per cent of the total passen- 
ger revenues as a reserve fund out of which to meet 
judgments and settlements for personal and property in- 
juries, whereas the amount of these claims paid in 1911 
averaged but 6.45 per cent and in 1912 but 5.95 per cent 
of the passenger The difference, amounting 
to more than $500,000, the dissatisfied adjustment bond- 
holders contend rightfully belongs to them and should 
be disbursed as interest until the full 5 per cent is paid. 

In its complaint the New York Life Insurance Co. 
that it demanded of the Farmers’ Loan & Trust 
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Conditions of uncertainty in the business 
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business conditions are equally strong reasons 
for purchasing high-grade long term bonds at 
low prices such as are prevailing at present. 

Our Bond Department, assisted by an expert 
statistical organization, is prepared to submit 
lists of investment suggestions adapted to 
any special requirements. 


We solicit your inquiries 
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Co., as trustee for the non cumulative adjustment bonds, 
that it investigate the railway company’s earnings and 
bring action, but the trust company refused to comply 
and relief is sought from the courts. The New York 
Railways Co. is controlled by the Interborough-Metro- 
politan and operates the New York City surface lines. Of 
these bonds there are issued $30,626,977, and if the full 
5 per interest is not earned in a given year it 
cannot be made up in the following year should earnings 
be large enough to permit it, as the interest is non-cumu- 
lative. So far since the re-organization of the company, 
the full 5 per cent dividend has never been paid in any 


cent 


one year. 

Income bonds which more correctly occupy relatively 
the position of preferred stocks with a fixed rate of re- 
turn when and if earned, have and always will be a source 
of discontent on the part of their holders because of the 
friction which is likely to the 
what part of the earnings they are entitled to. 

In this particular case the question will revolve around 
whether the directors were within their full rights when 
they set aside 8 per cent to cover personal injury or 
property claims or exceeded their authority, and in so 
doing divested the holders of the non-cumulative adjust- 
ment bonds of part of the net profits belonging to them. 

Very similar was the dispute which once raged between 
the holders of the Georgia Central income bonds and 
the directors. The company was ultimately required to 
pay over $15,000,000 for income bonds that had been in 
dispute for many years, and more than par was paid 
tor them. 

It is a very involved question which will have to be 
cecided in this suit against the New York Railways Co. 
The only feasible plan whereby in the future disputes of 
this character may be avoided is to have it stated ex- 
plicitly in the indenture how and out of what earnings 
interest on income bonds is to come. 
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WHAT CONFRONTS THE GOULD ROADS. 


Must Provide Nearly $4,000,000 Between Now and 
September 1. 
Between now and Sept. 1 the two leading Gould roads, 
ie Missouri Pacific and the Denver & Rio Grande, will 
ave to find something like $4,000,000 cash to take care 
f maturing coupons. Considering their impaired credit 
ud the unsettled money market, it is no wonder that 
rave doubts have arisen whether this money can be 
adily found and why committees have formed to pro- 
he event of an acknowledg 
ient on the part of the roads of their inability to provide 
he funds. 
The amount of interest which these two roads must 
ay to escape a receivership is as follows: 
Missouri Pacific. 
$139,920 on the $6,996,000 Mo. 4 
240,900 on the 9,636,000 Coll 5% 1920 Aug. 1 
745,100 on the 37,255,000 4% 1945 Sept. 1 
745,150 on the 29,806,000 Ist & Rfd.50 1959 Sept. 1 


1938 Aug. 1 





lot: il $1. 771.035 
Denver & Rio Grande. 





$670,000 on the $33,788,000 Ist & Rfd.5% 1955 Aug. 1 
1,250,000 on the 50,000,000 Ist West Pac 5% Sept. 1 
Potal $1,920,000 
Cotal $3,697,235 
Can the roads raise this money? If they do does it 


not then put off for only a short period the day of adjust- 
ment? The interest must not only be provided but a 
lrain must be stopped, and it is futile to expect that it 
can be checked without a drastic readjustment in the 
capital obligations of the two systems. This was pointed 
out plainly in the proposition made by the heads of an 
international banking house as the only way they would 


ndertake to refinance the property. 


WILL SEEK LIGHT WITHOUT HEAT. 
While F. R. Humphage’s application for a_ receiver 
or the U. S. Light & Heating Co. has been vacated, the 
ourt has appointed James O. Moore and Jesse A. Rob- 
erts receivers, in pursuance of an action brought by the 
Central Trust Co., as a creditor to the extent of 


$200,000 Humphage represented the committee ap- 
pointed last December to investigate the company’s af- 
fairs. 

So anyway the purpose of the investigating stock- 


holders will be attained, as the business of the company 
and its assets are now under the protection of the Fed- 
eral court. The stockholders now intend to form a pro- 
tective committee which will proceed without any let-up 
the abuses inflicted upon the 


to bring a remedy f 
ompany by the former management and force restitu- 
tion for the improper issuance of stock and payments of 
money. 

That the business of the company was badly managed 
there is no doubt in the minds of many of the share- 
holders. The dissension took such form late last year 
that an investigating committee was formed which suc- 
ceeded in uncovering many transactions which were de- 
serving of criticism. The company’s securities on the 
eutside market were also manipulated by insiders under 
the cover of inspired reports about the good business it 
was doing—all of which turned out mere nightmares. 

It seems that in the rehabilitation of the company the 
first step which must be taken will be the entire elim- 
ination of the present management, for they certainly 
have demonstrated their unfitness for the job to which 
the stockholders elected them. 


PERTINENT POINTERS. 

The Bankers’ Health Commission has been seeking to 
extend its membership. If some prominent Wall street 
bankers haven’t already joined they should do so at once, 
particularly if the Health Association is able to doctor 
financial disorders. 

How would it do to have a financial “plucking board” to 
pluck get-rich-quick fakirs? 
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War and Stocks 


Europe’s war situation is the American investors’ 
opportunity. Prime, well yielding securities are 
obtainable now at remarkably low prices. It’s an 
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sighted. You can buy for cash or on the install- 
ment plan. Write for free letter explaining what 
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e present market. 
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lars onthe securities of these companies 
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CAREFULLY SELECTED 
Texas Black Waxy Belt Mortgages 


6 interest, payable annually. Compared 
with other investments, Farm Mortgages 
Rate pay a higher rate of interest than any other 
having unque: stion able security. 
40% of the Examiner’s appraised value and 
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yest agricultural district of Texas ac 
Security Waxy Belt.) 
Farm Mortgages appeal to us on the ground 
f safety. It does not claim quick nego- 
Value tiability, but you are not in danger of pur- 
hasing securities based upon questionable 
values. 
In case of default giving the holder of said loan the right to fore- 
close, we will repurchase said | loan within six months after 
receiving written request so to « 
WRITE 


COLONIAL TRUST COMPANY 


Hillsboro, Hill County, Texas. 


CAPITAL AND SURPLUS $725,000.00 
G. L. WHITE, President. ED. WOODALL, Sec'y-Treas. 





E. D. SCHUMACHER, Manager Securities Dept. 
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A FATHER’S ADVICE—LETTER No. 1. 


By Carson M. Regan. 

My Dear Boy—You write me that you are saving some 
money and that you think you can lay aside about $2,000 
this year, and you want my advice on how to invest it so 
that it “will be safe and yet give you as big a return as 
possible.” That is a question that everybody with sav- 
ings has been asking since the beginning of the world. 
It is the entire problem of all business boiled down into 
twenty words. If I knew how to answer it absolutely 
| would be so rich that you would think $2,000 merely 


cigar money for a week. 
glad 
many 

Unfortunately 


thinking of investing savings. 


think 


you 


1 am you are your 
spend their 
anything at 
a lot about 
took pains to 


secured 


how they 
did 
You 

but 


money 


Too boys only may 


savings. not learn 


about investments. learned 
Latin and algebra, 
to 
the 
know beans 
to get it out 
to invest money 
interest. The world 
certainly there “big” 
Millions 


From 


school 
Greek 
tell 


some, 


and nobody 


how invest when you 


Maybe 
did 


you 


you your 


professors did not know—l never saw 
investments 
head that there 
and yet have 
that 
there 


about 


who anyhow. 


one 
But | 


any 


want of your is 
it 


way. 


easy way safely 


return “big’ is not built 
is interest, is a 


Just 
lack 
out 


as as 
have tried it and it always came 
the same the ble to the 
Amalgamated Guaranteed Oil Company of Podunk, 
stocks sold of tre- 
profits. Hundreds of to the 
fled homes have 
courts up 
You 
us? Her hus- 
all into a slick 
cast-off 

said it would 
her a income. It did 
first h looked mighty 
and her brother up in Michigan then put in $3,000 
all the 


safety 


way Mississippi Bul 


iatest 


Kansas, have been with a promise 


men have 
the 


have 


mendous gone 


penitentiary: others have country; 
] 


een ruined and the been mussed with 


l'tigation because this course has been tried. re 


next to 
it 
of 


who lived 
$4,000 
clothes 


\manda Jones 


member 
band left 


scheme 


her about and she put 


for making pins out broom 


The 


thousand 


preacher advised her to and 


dollars 


dividend, 


handles. 
a year 


$283.33. \ 


pay pas 


the month's vhic 


cood - 


that he had saved Chat was she went to poor 


house last week to live 


Study the Conditions. 
look into 
than 


So before you invest your hard-earned saving 


things. It costs a heap less to do it in advance it 


there 
They 


Coes afterward. In every town in the country are 


invested first and investigated afterward. 


the 


who 
back 
they could 
thing that 
fellow 


mien 
look 


how 


wonder 
They bit at the 
other day a smooth 
hox down Main street 

He to sell lots 
wanted to give them 
the 


on savings of years wasted and 


such fools. 


The 


have been 


first came along 


young stood ona on 


unfolded a 
town, 


soap 


and map of Florida wanted 


he said he 


fifty 


new rather 


He 


him 


ila 


o1 
lots free—but 

the deed 
hard 


miles 


distributed 
$4.75 fi 
left town 
that the town 
niddl ot a 


Sometimes I 


way. buyers had 


The 


before 


suckers 
they 
railroad 
Dutch 
maybe it would 
your eye teeth 
look later, but 
That is why I am 
head to 
you 


rr making out 


$200 


"oO pay 


he with in cash 
ut 


the 


Sit and 


found is from a 


fifty 


swamp. Beats the how 


think 


cut in 


casy some folks are. 


good thing for 
some fake 
I hate to 


trying to 


be a you to vet cut on 


game early so you would 


the 


out 


see you waste money. 


ideas into 


lf 


for 


some how 
realize that 
that the larger the 
risk it will be worth 


put your about 


invest money. once 
and 


greater the 


your you can 


can't get something nothing 


promise of dividends the 
while. 

It is also a mistake to think that because moderate re- 
In- 


merely 
sound. 


promised the investment is sound 


} 


turns are a one. 


but 
them 


dividends 
little 


vestments do pay big sometimes; 


because they promise does not make 


Whe rit advertisers, tell 


the 


ou 


Since 1882 
We Have Specialized in These Securities 


4) 52 7 


Our clients then are our best clients now. We hay 
RED RIVER invested millions of dollars without the loss 
a penny. Land values are staple and enhancin; 
VALLEY Our borrowers are thrifty Germans and Scar 
dinavians who never default. Crops are divers 
NORTH fied, with a bumper crop impending. Our loar 
are dependable and panic-proof. They are wort 
DAKOTA 100 cents on the dollar, rain or shine. Corr 
spondence with investors invited. 
References: The banks of Fargo, N. D., ar 
FARM Bennington County Savings Bank, Benningtor 
Vt. 


J. B. FOLSOM Co. 


Successors to J. B. Folsom. 
Steele, Manager. FARGO, N. D 


LOANS ,, 


WB ees avorrcncegennnnnnnrg nana it062411UUN0UUUUNEU LAAN ENL NALA ARETE ERP AR SMU NORE RLGONL 


ARM ae MOINS 





















many other levine of investment. 
= When representing a first lien on 
= property in a rich agricultural district 
= there are no investments safer 
=| first mortgages on such property are the only kind we 
handle Our books show a record of more than $3,500,000 
loans placed on farms in South Dakota without a single 
dollar’s loss to an investor. 
Returns average 514% and 6%. No waiting for interest or principal 





Write for references and list of offerings 


G.W. HART, Pres. Merchants Bank, Bryant, South Dak. 
OM TT TOM 














We Offer to Careful Investors 


l Montana Farm 
3270 Land Mortgages 6% 


backed by highly improved farms worth double or ‘triple the amount 
loaned on them. Our land values are steadily enhcncing and crop 
diversified, precluding a total loss. 

Ve first invest our own funds in every loan and now have on han 
$200,000 worth of these securities in amounts to suit. 

All our examinations are made by salaried land experts. 

Our Agents are 63 bankers who supply us With their choicest offer 
ings. We remit principal and interest the day it is due. 

Write for list of our loans and references. 


Bankers’ Loan and Mortgage Co., 
Capital, $500,000. 
BILLINGS, MONTANA. 
Frank O’Meara, Manager Farm Mortgage Dept. 


514% Red River Valley This section te 


considered the most dependable of the growing Northwest. Ou: 
Manager has resided here 35 years, and is recognized authority on lan 
: = Crops are diversified and one of the largest crops is about t 

> harv octal, We offer our services to non-resident investors seeking 
od choicest farm loan offerings to be had and solicit corre spondenc« 
with these. References: First National Bank, Fargo, N. D.; Cavalier 
County National Bank, Langdon, N. D.; First National Bank, Walhall 

D. Address Red River Valley Land Co., Fargo, N. D. F W. 
McLean, Secy. and Manager. 


5% t06% 
Safety First 





—North Dakota Farm Loans. 





My Loans Have Stood the Test of Time!—I hav: 
lived in Dakota since 1886, own 8,000 acres of lan 
and annually crop 2,500 acres. I have segeties 
farm loans for 15 years in the most dependable sex 
tion of South Dakota without the loss of a dollar 
to the investor. My loans range from $500 to $10,000 


South Dakota and represent the choicest offerings from north 
central South Dakota. I am as familiar with lan 
values as the borrower, and know the moral risk 

Farm connected with each loan. Collections made with 
out charge. If you want the best investment 
write for particulars and bank reference. THEO 


Mortgages South Dakota. 
91/27-North Dakota Farm Loans-6% 


North Dakota has seen the most substantial agricultural pine »p 
ment in the last 10 years and diversified crops, dairy interests at 
stock growing make tor the safest farm loans obtainable anywhere. 

I invest my own money in every loan and invite corresponden: 


WOSNUK, Aberdeen, 








from holders of surplus funds placing safety above everythin else 
These loans range from $500 to $2600 and are always worth pa 

Address. GEORGE V. CUNNINGHAM, Bismarck, N. Dak. 
Refere [a Any bank in Bismarck, N. D.; Driscoll State Bar 

Driscoll, Dak. 

and the placing of over ten million dollars for investors by our offic 

without loss to a single investor makes the first mortgage loans w 


sell absolutely the best 6% investments obtainable. 
Write for our new illustrated booklet and state map describing t! 
greatest alfalfa and wheat belt in the Northwest. 


The Banking Corporation of Montana 
Paid in Capital, $500,000.00 
Personal Responsibility of Directors over $11,000,000.00. 


P. O. Box 577, Helena, Montana 
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fhe world has harped so much on the big dividends and 
xtravagant promises that young folks get the wrong 
ipression and go too far the other way. When you 
ok over the field of investment always remember that 
ie real basis of wealth is this good old earth and the 
hings it produces. There never is enough of it to go 
round and that makes a demand for the production. 
So we go back to the soil for our wealth. There are, 
course, minerals and coal and oil under the surface, 
ut the getting of them is a rich man’s game. The real 
ealth is that coming from the crops. This country 
roduces about ten billion dollars worth of things out 
the soil every year, and because they are the things 
ve must eat and wear it means a steady income and per- 
anent dividends for the men and women who are pro- 
jucing them. You can understand that it takes perma- 
ence to make good dividends—the trouble with most 
if the big dividends you hear about is that they do not 
last. You be thinking about this a little and try to get 
straight; the soil is the basis of our real wealth, and 
the things the soil produces furnish the real foundation 
or our prosperity. Keep your money until you hear 
rom me again.—Your Father. 


SNAPPING AROUND THE ONLY GOOD BONE. 
Factional Fight Between Heinze and McKinnon for 
Control of Stewart Mining Co. 

It happens that among the numerous mining promo- 
ions with which Fritz Augustus Heinze is identified, 
there is one which really has become prosperous; the 
Stewart Mining Co., which, according to good reports, 
earning net over $100,000 monthly and has accumulated 

surplus of nearly $800,000 

Now this bone with the meat on it has become the cen- 
re of a heated rumpus between the Heinze crowd on on 
ide and on the other the McKinnon and Carrington fac 
ion representing the Assets Realization Corporation, and 
ffairs have now reached a stage where it has been deemed 
hest that a receiver be appointed for the company, whic! 
as been done, so as to remove the assets to the protec 
ion of the court. 

For the moment the redoubtable Heinze, who is sick 
hen he is needed as a witness in court and a very well 
an when it comes to fighting for the possession of 
isible profits, is firm in the saddle as he has won the first 
mtest in having his own men selected as receivers. 

Heinze wanted the company to disburse a dividend of 
en per cent and this was authorized. But a court in 
unction was obtained against the proceedings, whilst 
McKinnon and Carrington, whom Heinze charges with 
cting illegally as directors, as president and treasurer, 
ave given instructions that no money be paid out with 
ut their first authorizing the payment 

It is a pretty mess into which the company’s affairs 


1 
ave been plunged, and it may develop into a struggle 


or control as long drawn out as was the fight, lasting 


1 


ver eight years, that Heinze carried on against the 
\malgamated Copper Co., and which first brought him 
nto prominence in Wall Street. Whatever Heinze’s 
ther faults may be, he cannot be charged with being a 
juitter. 


SAFEGUARDS FOR STOCKHOLDERS. 

The suggestion is advanced by the head of a corpora 
tion that stockholders should be vested with the right 
to select chartered accountants to audit corporation 
hooks once a year, instead of delegating that duty to the 
directors and officers. In so doing the gentleman who 
idvances the suggestion believes the shareholders would 
ave a complete check upon the business and the acts of 
fheers and directors. The suggestion in itself would 
possess sufficient merit to warrant further consideratio1 
vere it not for the fact that it would prove equally ad 
vantageous for the stockholders to first find out whether 
chartered accountants account, according to the facts, 
is their employers dicate. Of late we have known where 
uch audits were not worth the paper on which they wert 
rinted. This has been proven when particular concerns 


n question ran on the rocks 
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% 6c a 
| 6% Real Estate Bonds 


| ISSUED AND OFFERED BY THE 
American Real Estate Company 


QpHEY are based on the ownership of 
select New York realty, and for 26 
years have paid inierest and principal on 
the stroke of the clock, returning to investors 


nearly $12,000,000. 
Issued in these two convenient forms: 


6% Coupon Bonds 

Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 

6% Accumulative Bonds 

Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 


TIEKIrIr 











Compieie descriptive matter sent on request. 


American Real state Company 


Founded 1888 Capital and Surplus, $3,247,789.13 
527 Fifth Avenue Room 623 New York 4 
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| Please Mention THE FINANCIAL WORLD When Writing Advertisers | 


VAN SANT FARM MORTGAGES 


are the best Because: 








is assured by personal examination of 
every security by an officer of the Com- 
pany. 


Safety 
e perfected after long experience, attends 
Service 2ey ican 


a long-established reputation insures 


Strength business-like treatment of every in- 


vestor. 


YOU investigate US—WE investigate the FARMS 
Van Sant Company, St. Paul, Minn. 


Capital and Surplus, $800,000 
SAMUEL R. VAN SANT, President 


Established 1889 MONTANA Incorporated 1899 
H. B. Palmer & Co. (Inc.) 


HELENA, MONTANA. 





tO INVESTORS 


With a continuous and successful record in the investment 
business for twenty e years, dvring which p-_-iod we kave 
transacted business er $6,000, (K) thout loss to our 
lients and patrons, w er Car s_cvices to these desiring 
S e and Ss tiv vestn ns 

Our securities ar nfined chiefly ferm and city mort- 
gages, county, s 1 and municipal nds, and special im- 
provement bor rrants e secv’ ies extend 
ver a period of from three to twenty years, ard yield the 
nvestor trom 5% t 6° interest 

All principal and interest lected and remitted to our 
lients without charge 


Correspondence 











is now seeing a very substantial growth and 
conditions for obtaining exceptionally good 
real estate mortgages are ideal. 

With 15 years’ successful experience in this 


St P | field, I offer my services as loan agent to holders 

° au of surplus funds looking for safety first. Can 

" net you 6% From $500 upward. Worth in- 

Minn. vestigat ng Write for references and particu- 
iars 


CHARLES W. EDDY & CO. 


Capital Bank Bidg., 8t. Paul, Minn. 
Member st. Paul Real Estate Exchange. 





Minneapolis, Minn. has enjoyed unprece- 
6 % dented growth without boom and is bound to 
oO develop substantially in the future. 


We desire to represent conservative investors 
a in this ultra-attractive fleld who appreciate 
Minneap- the value of good building loans or first mort- 
gages 
" * We never loan to exceed 40% to 60% of actual 
olis, Minn. cash value and confine our investments to the 
growing section of this peerless city and best 
‘ residence properties. 
First Can invest from $1000 upward. Highest 
Bank references. 
Walstad-Pearson Investment . 
Mortgages Co., 


534 Security Bank Bide... MINNEAPOLIS 
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ENOUGH CASH TO MOVE THE CROPS. 

European wars may come and disrupt the money mar- | 

kets of the world, but the chances are that the United e 0 


States will experience not the least of the pinch that wi 
be felt in all other countries so far as financing the move 
what 
The 
intention to deposit in the 
$34,000,000 cash, 


now to be the greatest crops on 


has 


ment of promises 


record. Secretary of the Treasury signified his 


various banks throughout the 


country mostly in the cities subject to 


the heaviest calls for cash to move the crops 


The Secretary’s plan last year, when the millions of the 


treasury were lent on approved collateral to banks all 
ever the country, was a big success. The Treasury got 
hack every penny of aid it extended and realized some- 


transaction. Much safer 


this year, 


thing like $250,000 profit on the 
will Uncle Sam be 
every section which will ask for temporary loans will be 


in giving his assistance when 
all of it new and providing the best 
collateral that will be 


with wealth, 
rrld for the 


bursting 
foundation in the w given 


as security. Mr. McAdoo’s plan was adopted in no hap- 


hazard fashion, but only after he had heard from 5,000 
national banks which had been asked as to their needs 
in the matter. Interest at the rate of 2 per cent. will be 
charged and Government bonds, State bonds, municipal 


end other bonds and approved commercial paper will be 
accepted as collateral 

The replies from the banks indicate that outside of the 
little Treasury aid, if any, will be 
banks in other territory, such as New Eng- 


ample reserves to 


‘gricultural regions, 
needed as the 
land 
meet all 
This shows a well liquidated state of trade generally with 
whatever at The situa- 
for the conservative business 


and other eastern states, have 


requirements for ordinary business purposes. 


inflation point. 


a most promising one 


no signs of any 
tion is 
man, and unless our foreign trade should be more thor- 
oughly frightened and disrupted than is expected as the 
the complications, the problem of 
enough keep trade moving will be the 
suuntry’s troubles this fall. 


result of European 
finding 


of the ce 


money 
least 
FARSONS OFFERED BONDS TO THE LAST. 
On Tanuary 13 of this year Farson, Son & Co. offered 
a block of $10,000 first mortgage six per cent bonds of 
the Great E Lumber Co., at they called a 


astern what 


special price of 98, at which rate the “investment” (that 
word should be underlined with red ink also) would 
vield an income of about 7 per cent. 


company de 


Who- 


Less than five months afterwards the 


clared its inability to meet its interest obligations. 


ever bought those bonds did not even have a chance to 
ash a single coupon. 

Such finance in certain circles is considered to be con 
servative and entitles its disciples to the right to affix 


Bankers.” 


to their names the designation of “Investment 
Rut to those who are the victims a different definition 
will apply That draws no. distinction between sucl 


so-called investment banking which 


tly 
tl 


finaneine and the 
doles out cold 


eet-rich-quick 


bricks or ( most artistic type known to 


promoting 


AND THE SMILE FADED RAPIDLY. 
much distressed stepped into 
acted 


looking 
Detroit trust 
eoodly number of timber bond issues and 
interest had been 


\n investor very 


the office of a company which has 
as trustee for a 
left for de posit two bonds on which the 
defaulted 


It was not his tirst vis 


to leave the 


t to the institution. Just as 
president turned 
remarked: 


been turned in?” 


was about vice around with 


smile on his face and “You have 


think that 
back the 


sardonic 
some others I 
“Ves.” 
the expression on his inquisitor’s 
vill 


for anything 


have 


snapped investor, who hardly fancied 


countenance; “and 


kindly tell whether you people are trustees 


that is any 


retort made the 


you 
vood?” 

quickly. 
offer 


it happened 


fade 
could only 


The sharp smile away 
The 
the lamest of 
that 


had 


vice-president of the trust company 


excuses in explanation of how 


so many issues for which the institution was trustee 


wone uty in smoke 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 
Oklahoma City, Oklahoma 





_ 











There Are Advantages 


in buying Farm Mortgages from us: 


Our experience—22 years in the 
best field in the State. 
We are incorporated — issue 


statement of condition just 
like a bank. 


Ask for our interesting, tllustrated 
Booklet F W, and list of offerings 


Oklahoma Farm Mortgage Co. 
Oklahoma City, U.S. A. 


Nothing Safer Than This 


Our first mortgage farm loans make certain net 
six per cent. never fluctuate in value. We loan 
our own funds to farmers owning small farms 
and occupying them as homes, where they make 
living and surplus each year. 

We never loan more than one-half the value of 
the farm. Title guaranteed. 

Have mortgages in denominations of $400 and up. 
Interest and principal payable in New York 
exchange. 

Write for description of mortgage the amount you want. 


COMMONWEALTH TRUST COMPANY 
Memphis, Tenn. 























r. Cashier 





WILLIAMS, President A. Y. ALLEN, 
CAREFULLY SELECTED 
Minnesota and Dakota 


N. E, TAYLOR, Mgr. Mortgage Dept. 
6: 0 FARM MORTGAGES 0 
selected by our 15 associated banks have always proven 
good loans. 
The Cashiers of these banks know the deposits and 
habits of every borrower and the crop records of every 
farm on which the loans we offer you are made. From 


$400 upward. Interest reaches you the day it is due 
Write today for list and full particulars. 


THE BANKERS FARM MORTGAGE Co. 


Endicott Bldg., St. Paul, Minn. 


amounts from $500 upward backed by 
ae worth at least three times the face 
value of the loan are our specialty 
We have made just such loans for 30 years 
and never lost a penny. We make it an ir 
violate rule 
Our safeguards will appeal to you 





to inspect every item personally. 
s 3 Interest and principal! 
collected free of charge. Highest Bank references 


KLOKE INVESTMENT CO, OMAHA NATL. BavK eLDc 
MONTANA 








61 Today 1s seeing 1ts most substantial agri 

/2/ % tural development. Kalispell is the County 
Seat of Flathead punty, where land va 

Western are low ind stead lily enhancing. This s¢ 
tion has been settled for twenty years 
<perienced farmers. Crops are greatly 

Montana versified. Climatic conditions ideal. © A 
Secretary of the leading Abstract Compar 

Farm he re, and its i. omplete equipment en ul l 
me to safeguard fully all funds intrusted t 
me. I court an early and thoroug! ves 

Loans gation. Loans from $500.00 upwards. ( 
respondence invited 


H. W. SCHNELL, Financial Corr Kalispell, Montana. 


espondent, 





to The Financial World, 
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HISTORY OF A GUARANTEE, 


Paid 100%—Drew 15%—Loss 85%. 
By G, L. Tremain. 

A few years ago a certain widely known ex-politician 
cf the middle west, who also owned a newspaper, organ- 
ized a mining scheme for stock jobbing purposes. The 
organization was completed and large sums of money 
ealized. But the company did no work. They never 
had even a hole in the ground. 

He very adroitly interested several bankers in the 
western cities to join him in a guaranty of a return of 
5 per cent. the first year. The money fairly rolled in 
yn them, and as fast as received the said banks at once 
set aside the 15 per cent., which was promptly remitted 
within the year and the other 85 per cent. was divided 
etween the banks and the promoter. The terms of the 
‘uarantee were complied with on the payment of the 
15 per cent. There the guarantee ended. 

No one appears to have noticed that the guarantee did 
not extend beyond the 15 per cent. the first year. One 
of the victims sent her stock to me for investigation. I 
pent months investigating the matter to find there was 
no hope. 

Will people never learn the worth and extent of a 


cuarantee? 


A WIRELESS MAN IN A NEW ROLE. 

We were under the impression when the swindle of 
the United Wireless was exposed, that this experience at 
least would have resulted in forcing R. B. Respess, who 
was quite active in selling the fake stock, into retirement, 
a place from which he could not work any more mis- 
chief among investors. 

But this is not the case. Respess still has the old 
itch in his palm to gather in money from investors for 
equally valueless stock, as United Wireless proved to 
his dupes. He is engaged in promoting the Exhibitors’ 
Co-operative Motion Picture Co., which in 1913 promised 
to have 200 theatres in operation within sixty days, and 
now is apologizing to stockholders for not making the 
progress it expected. 

However, it is futile to expect anything different than 
broken promises from Respess after he once has induced 
We have lately re- 
eived a letter from a former victim of Respess stating 


in investor to part with any money. 


1 


that his letters have remained unanswered. 





ORIENT PLANS MAY BE MODIFIED. 

Pending the complete surrender of the Kansas City, 
Mexico & Orient Railway to the reorganization commit- 
tee, which bid it in at the recent sale by the Federal Court 
in Kansas, consideration is being given to some plans 
for modifying the original proposal which had been drawn 
up for submission to the bondholders and stockholders. 
While merely tentative, the proposed plan contemplates 
an increase in the amount of the new first mortgage 
vonds which the old bondholders may subscribe to. The 
ew first lien bonds, $12,000,000 in amount, were to be 
available to old bondholders at 90 in amounts of $250 
for each $1,000 of old 4 per cent. bonds held. This, it 
s now believed, will be increased to $350 for each of 
$1,000 of old bonds, and the income bonds to be given to 
ach bondholder who subscribes on the above basis will 
e $1,000, instead of $800, as originally planned. It is 

gured that the road can easily earn the charges on the 
first lien bonds and have a substantial surplus. 

It is found that the work of transferring the property 
and submitting accounts and getting discharges from the 
court will occupy more time than was looked for orig- 
inally and the new management will probably not be 
able to take hold for 30 days yet. Reports from the 
Orient territory are to the effect that crops along the line 
are all that could be desired and that the earnings should 
reflect this by sharp increases in the next six months at 
least. 
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HISTORY HAS PROVED 
that farm mortgages are the soundest investment the world 
has ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montana—where crop 
failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bougat our mort- 
gages have always received the interest and principal of their 
loans promptly when due, 

NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans, Write us today for particulars and references, 


Cc. E. SHOEMAKER & COMPANY 
Incorporated Capital $500,000.00 
LEWISTOWN MONTANA 




















Dependable Farm Loans 
“You receive your interest at or 
before maturity” is our inviolate 
rule 

’ We offer our services to careful invest- 
ors who give preference to systematic 
attention to every detail and conservative 
valuations of lands. 
We own a Complete Abstract of Dawson 
County and have placed funds here on im- 
proved farms for years successfully. 

From $500 upwards. Montana and particularly 
this section is seeing its most substantial develop- 
ment now. Write for facts and references. 


Montana Loan & Title Company 
J. D. WALSH, President. GLENDIVE, MONTANA 


6% «iy Lands 


Monta na Farm Loans 













The c ympletion of the great S. Lower Yellowstone Irrigation 
Project places Sidney in th as of the most fertile agricultural 
section of Montana. We were the first to enter this field and now 
have over $300,000 of loans in force, Never lost a penny. From $500 
upwar is. Our President, Mr. R. S. Nutt, examines every loan per- 
sonally. Investors are given the privilege to return any loan at any 
time if not as represented. Prompt interest payments. 

e court an early investigation. References: Security National 


Bank and Wells & Dickey Minneapolis, Minn. 


Capital and Profits $30,000 


Farmers’ National Bank, Sidney, Mont. 


6% Your Money Should Earn 6,7 





Why satisfied with less? Farm represent the safest security 
unable anywhere, and the Stat "M ina offers ideal conditions 
safeguard investors y reason t sure and diversified crops, 

upled with enhance ali 

Great Falls is the financial center of the State and tributary to it 

re the most producti farn i I ng the renowned Judith 

Ba ; 

Am an Attorney | profession and have handled farm loans suc 
4% 1, + 7 ] - 

essfully for 12 years I spect every loan pi rsonally, also attend 
all a req dence s If you have surpl us funds to invest, I 

nvite ¢ mg mndenc nd a thorough investigation of my financial 
resp nsibili I ss methods 


H. K. BICKFORD 


308-09 First National Bank Bldg. GREAT FALLS, MONTANA 


6% Prime Arkansas Farm Loans 6% 








Are offered to non-resident investors in issues from $500 upwards, 
based on 40% to 50% conservative valuation, -oupled with careful 
personal investigation 

The State of Arkansas is one of the richest agricultural States 
in the Union, where diversified crops preclude total failures. Our 
land values are abnormally low, but the influx of northern farmers 
is rapidly making for material advancement, adding unusual strength 


to our farm loans. 


flaving resided in Arkansas 10 years, I can offer investors a ser- 
vice which will prove eminently satisfactory. Write for particulars 
and references. 


FRED. VAN WAGENER 
601 Rock Street Little Rock, Ark. 


fy emp Worth Par 
f s ro a Montana, based 
fie cr ops and stock Saising, with steadily 
land values Bows resided here 32 years 
e acted as Receiver @f U. S. Land Office 9 


know values and mgral hazards, Personal 





exam ea oy of every "y 


f you have surplus funds k oe f 
- fy ing for safe and profit 
ment, write for refer: * ate emgtey- 


i C. Auld. ‘Miles ‘City, Mont. 
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U. S. STEEL’S SECOND BIG DEFICIT. 

‘The U. S. Steel Corporation added a deficit of $5,159,- 
237 in the second quarter of 1914 to its first quarterly 
deficit of $6,289,000. A year ago there was a surplus 
of $13,619,000 for the June quarter. Thus does the 
steel industry sustain its reputation for being either a 
prince or a pauper. The balance available for the 
payment of dividends on the common. stock for the 
cuarter ended June 30 was equivalent to the annual rate 
of only 0.04 per cent. But the directors voted to pay the 
second quarterly dividend out of surplus. 

This sort of thing is getting on the nerves of stock- 
holders, and there was heavy foreign selling this week 
and domestic liquidation also, holders realizing that the 
foreign complications are likely to greatly disrupt the 
crowing foreign steel trade of the United States. The 
common stock sold at its lowest price in more than a 
year. It will require a vigorous buying movement on 
the part of the railroads and other steel buyers to save 
the Steel Corporation’s common stock dividend in the 
next quarter. 

RICHARDS TO PROTECT POOR DEPOSITORS. 

In the present distress brought about by the failure of 
the private bank of A. Grochowski & Co., which oper- 
ated a number of branches in Greater New York, the 
poor depositors will at least not see added to their 
misery one of the great evils of the past of having the 
affairs of the institution liquidated by private receivers. 

State Superintendent of Banks Eugene Lamb Richards 
will act for the depositors in this capacity without a fee 
ind ex-Judge Jeremiah T. Mahoney, as attorney for the 
department, will also serve as counsel without compen- 
sation. 

In this manner will the assets of the failed bank be 
liquidated without much cost to the unfortunate depos- 
itors, many of whom have all their savings locked up in 
the bank. They will not have to pay fancy charges as 
heretofore has been the rule under the old method of 
selecting receivers to wind up the affairs of collapsed 
banking institutions 

The new method of liquidating banks is one of the 
most beneficial features of the new State banking law. 


GARY & INTERURBAN UNDER FIRE. 

\ stockholder of the Gary & Interurban Railroad of 
Gary, Ind., has filed a petition asking for the appoint- 
ment of a receiver for the company, charging that it is 
mismanaged and through the process of interlocking di- 
rectors was merged with weaker systems which ate up 
the proceeds. 

When the New York & Chicago Air Line scheme flat- 
tened out after a national stock-selling campaign had 
come abruptly to an end through exposures in The 
Financial World and other periodicals, the proposition 
finally resolved itself into an interurban electric line be- 
tween Chicago and La Porte, with which the Gary & 
Interurban railroad was identified. 

But it appears that even within its more prescribed 
ephere the proposition has been unable to avoid trouble. 
THE TROUBLE WITH GOLDFIELD CON. 
Goldfield Consolidated Mines Co.’s latest available fig- 
tres of earnings are in every way substantiating our fre- 
quently expressed criticisms that the signs were increas- 
ing that the ore reserves at the mines were becoming 
less valuable and could not continue to meet expectations 
and forecasts of those who have been touting this as a 
ereat and promising mine. It was once great, but if is 

now on the decline. 

Tonnage in March was 30,351 tons and the net, after 
costs. was $162,000. April tonnage was 28,215 and the 
cum realized was $153,000. For May the tonnage was 
30,209, practically equal to the March output, and yet the 
realization was only $152,000, or the smallest sum for any 
ot the five months. The market for the stock has prac- 
tically disappeared in New York and in Boston only 120 
shares changed hands last week at prices around 1% to 
134 per share. 
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OKLAHOMA 07 
6% FARM MORTGAGES (¢” 


We can furnish first-class Oklahoma first far: 
mortgages in amounts from $300.00 up at 6% 
nual interest, with occasional one at 644% and 
on 5, 7 and 10 years’ time. Our Pre sident, Mr 
O. A. Simmons, has had 18 ye ars’ experier 
in this line without loss of a dollar. We ar 
in the rainbelt and with enhancing lar 
values and diversified crops the securit 
becomes better each year. We court 
early and thorough a ym of «¢ 
loan field and our metho Highest 
Bank references. 


The Hugo Farm Mortgage Co. 
Hugo, Okla. 







‘SERVICE ° 





7% 
>, Dependable Washington Farm Loans 
‘2 From $500 Upwards 


8 These loans represent the choicest offer- 
O°] ogs from the greatest dairy section of the 
’acific Northwest. Splendid climatic con- 
:litions and very fertile soils. Ample mar 
kets, transportation facilities, and good 
roads. Crop failures are unknown and 
values are steadily enhancing. Loans on a 
basis of 40%, carefully made after personal 
examination of security. No charge for 
collection of interest, which you receive 
the day itis due. Investigate. 


GRAYS HARBOR LEND CO., Inc. 


HOQUIAM, WASHINGT ON 


6% These Securities 


Western Never F luctuate 


and are worth par always. Obtaiz | fr 
$1,000 upwards. Have been identified w ith 


agricultural development of this section s 
Montana. “nl t<— 


i886 and values and moral 





oughly. Our crops are diversified and inter 
Farm payments are prompt and sure. 
If you are looking for high grade 
. pay you to write me. 
CHAS. T. MORRELL 
oans Higgins Block, Missoula, Mont. 





614% 2% Montana Farm Mortgages 61 2% 


based on diversified crops and steadily enhancing land val 
the safest securities offered today. 
I have resided in Flathead County 14 years and_ spe¢ 


placing funds for non-residents in this county. 

My thorough knowledge of the value of the lands 
insures safety. Loans run from $500 upwards. 

If you have surplus funds looking for safe and profitable mpl 
ment, write me for further particulars. 


J. H. STEVENS, Attorney-at-Law, Polson, Montana. 





6%—Montana Farm Loans—6% 
1% o—Helena, Mont., City Loans—7% C 


n r to suit are offered to discriminati ng investors wl 
ifety p® ve weastdiinar den. Have resided have 30 years md na 
am in a position to command the choicest offerings I 
personally inspected. 

Correspondence solicited. Send for references and particulars 


P. F. HOSCH, Bailey Block, Helena, Montana. 





To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us 
with three reliable and satisfactory refer- 
ences, 








SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 


The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 


TEN CENTS 
THE FINANCIAL WORLD, "3804042" 
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THE: 


‘~MARKET: 
‘COMPASS: 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 
The opinions expressed on the different railroad 
md industrial securittes embraced in this department 
ive based on conditions prevailing prior to July 31, 











‘the time of going to press. 


A CHANCE FOR REASON AGAIN. 

This week might have ended in the Blackest Friday 
nee the Civil War, but for the fact that the New York 
tock Exchange and all other Exchanges and brokers 
cted quickly and with the utmost harmony by deciding 

suspend operations for the time being. The result 
as been that reason and even calmness have displaced 
anic and despair, which were fast coming. 

The Financial World has no purpose to minimize the 
ravity of the situation as it has been developed over the 
loody drama Europe has staged and it is for this reason 
that we heartily commend the decision to suspend the ac 
vities of the Exchanges. All of these the world over 
re now closed to active operations. These matters we 
ave discussed elsewhere and it is idle to comment upon 
them here. Suffice it to add that in the operations of an 
open Exchange this week fully one billion dollars in val- 
ies were clipped from securities and this we could not 
llow to continue and still boast that the United States 


vas solvent. 





OHIO’S TELEPHONE MERGER. 

\fter prolonged negotiations and many delays the inde- 
endent telephone companies in Ohio have planned to 
erge into one corporation, with a capital of $23,000,000. 
ncidentally, the Morgan interests, who have been holding 
he largest of the companies with the expectation of ulti- 
ately selling them to the American Telephone & Tele- 
raph interests, get out of their holdings and a harmonious 
tuation in the Ohio telephone field has been brought 
bout. 

Included in the combination are the United States Tele- 
hone Co., the long-distance service in Ohio; the Cuyu- 

ga Telephone Co., of Cleveland; Columbus Citizens’ 
elephone Co., of Columbus, and the companies in Toledo, 
oungstown, Zanesville, Massilon, Fostoria and other les- 
er places, the whole numbering thirteen. These com- 
anies have a combined capital of $25,816,000, of which 
510,013,000 is represented by 5 per cent. bonds, stocks and 
onds of the other companies representing the balance. 
sonds of the constituent companies for nearly $2,000,000 

ill be cancelled and the new company will assume $8,- 
60,000 bonds outstanding, while $3,500,000 new bonds will 

sold for $2,850,000 cash. Approximately $500,000 of this 

ill be used to pay off floating debt and for extensions, 

iprovements, etc. 

The plan has been very favorably received and the bonds 

1919, which have been selling at a comparatively low 
gure, have risen smartly. There are two matters which 
tand in the way of the actual completion of the merger 
nd these are that the approval of the State Commission 
ust first be obtained, while there is a clause in the Cuyu- 
ga Company’s charter forbidding consolidation with any 
ther company without the consent of the city council of 
leveland. This consent will be sought but, if not granted. 
e Cuyuhoga Company will be dropped from the con- 
lidation. A harmonious working with the Bell interests 
Ss anticipated as a syndicate which is backing the combina 
nm is composed of Ohio bankers and telephone interests 
hich are not hostile to the American Tel. & Tel. Ap- 
roval of the merger by the Ohio Commission is expected 
hortly. 
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ATCHISON. 


The records of the panic of 7 years ago have to be 


gone back to to find the equal the low prices to which 
Atchison—a most deserving semi-investment stock—was 
driven this week. The liquidation was very slow and 


orderly until Thursday 


tors in a frenzied effort to escape what they thought was 


when investors joined specula- 


coming—a general and far-reaching panic. The _ stock 
acted splendidly and lost only 4 points on Thursday, and 
in a large measure sustained the confidence The Finan- 
cial World has had in Atchison 


than almost any other from the speculative ups and 


as to stock more removed 


downs of more mercurial issues. 


CANADIAN PACIFIC. 

The demoralized liquidation from foreign sources and 
from Toronto and Montreal holders of Canadian Pacific 
stock first directed attention to the wide extent of the 


vanicky conditions into which holders had been driven. 
] t 


The selling was one of the main causes of the spread of 
lear to holders of other stocks. Brokers sold the stock 
even without first communicating with customers, know- 


ing they could not respond with such margins as the tre- 
mendous breaks forced. Over $60,000,000 in values has 
a few day Ss. 


been clipped from nadian Pacific in 


NEW HAVEN. 
The de spised New Haven stock was the wonder of all 


] It actu- 


observers in the det 
ally closed on Thursday at a price higher than was quoted 


ralized markets this week. 


at the time the announcement was made that the Gov- 
ernment intended to press for the dissolution of the New 





Haven combination. This has but one meaning and that 


is that the liquidation must have been so thorough in all 


the trying days of the early summer, that not even panic 
could scare out much more stock. Buyers of New Haven 
in recent months must either have bought the stock out- 
right and put it away, or have it so heavily margined that 
these margins have not been impair 
READING 
This stock, in the past one leaders of the old 


speculative era, showed craven fear and broke almost 
like a get-rich-quic Ssu t been exposed. Its 
comparatively high price, compared with other issues, 
and the utter absence of support from the old specula- 
tive clique that had been so active it, were the reasons 
assigned for the smasl The selling was as panicky at 


times as in the memorable March panic of 1907, and the 
stock sold off points between sales. \ paralysis of the 
mining industry, in view of the probable exodus of 
\ustrian and other foreign miners, who will return to 


I-urope for the war, is among the ssibilities which one 


does not care much to dwell upor 
SOUTHERN PACIFIC. 

Up to the time of the closin f the New York Stock 
exchange, the semi-panic in stocks this week had wiped 
out nearly all the gains Southern Pacific stock had made 
since November last \ great investors who bought 


the stocks following the dissolution of the merger with 


the Union Pacific system still have the shares and they 


should hold on to then The values will ultimately prove 
to be there. Unf rtunately there Was a considerable 
account in this stock held on margin. This has been 
mostly wiped out. The convertible 5s also weakened, but 
held well considering the heavy ume of selling. 
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SOUTHERN RAILWAY. 

The showing made by Southern Railway for the 12 
months of the fiscal year was not such as to warrant the 
severe break in both common and preferred shares this 
week. It is 5 years since the common sold so low as 
the prices touched this week, and over three years since 
the preferred got down to this week’s level. Gross earn- 
ings for the year were $1,000,000 in excess of the previous 


12 months, although net showed a loss of more than 
$1,500,000, and net for June fell about $500,000. Trans- 
portation expenses, increased wages and_ increased 


cost of materials have all contributed to cut down the 
Southern’s net returns while there has been some in- 
crease in the fixed charges. Crops are better this year 
than the average, however, and the first half of the new 
fiscal year may show better results than the June report 
would indicate. 

UNION PACIFIC. 

The was of course the main cause of 
the sacrifice of Union Pacific values, but it was made 
doubly acute by the knowledge that Union Pacific’s treas- 
ury still holds a very large amount of securities which 
have melted away rapidly. It is a very lucky thing that 
the Union Pacific was allowed to get rid of its Southern 
Pacific and Baltimore & Ohio investments before the 
storm broke as otherwise the slaughter might have been 


war excitement 


much worse. 
WESTERN MARYLAND. 

When the panicky conditions struck the securities mar- 
kets, Western Maryland shares and bonds had already 
heen pretty thoroughly liquidated but bonds and stocks 
made new low prices on small offerings. If the fright 
should force the Rockefeller withdraw their 
support, there would be little hope that a receivership 
could be The closing of the Stock Exchange 
helped this road’s position considerably as the bottom 
might have fallen out of the bonds had the Exchange 


interests to 


avoided. 


been kept open. 




















AMALGAMATED COPPER. 

The international character of the copper metal market 
brought into play all the forces of fear with regard to 
\malgamated Copper shares. A panic in metal prices was 
reported from abroad and here there were all sorts of 
prices quoted, even as low as 12c¢ At such 
prices Amalgamated Copper would face the certainty of 
sharply reduced dividends, which under the better prices 


per pound. 


prevailing for months previously have been scarcely 
earned. The same fears with regard to metal prices 
caused a tremendous outpouring of Anaconda, Utah, 


Chino and other coppers. 


AMERICAN SMELTING. 
There has always been a heavy foreign list of share- 
holders of American Smelting and Refining shares, and 
these sold heavily in market this The 
ferred was not spared and went below par for the first 


The preferred shareholders did not get 


this week. pre- 


time in months. 
out in any large numbers, however, as the records show 
only a few hundred shares sold on the days of acute weak- 
ness. Smelting the 
war will greatly unsettle these so that shareholders may 


has heavy foreign connections and 
have soon to face the possibility of a passing of the com- 


mon stock dividend 
BETHLEHEM STEEL. 

The heavy selling of U. S. Steel shares caused fright 
also to extend to Bethlehem Steel issues. There was 
heavy selling of stocks that were owned outright as well 
as liquidation of margined accounts. The foreign busi- 
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STOCKS—COTTON—GRAIN 
DEALT IN 
Correspondence Invited 


RENSKORF, LYON & CO. 








New York Stock Exchange 
lew York Cotton Exchange 
ates ew York Prachece Mn sac 
= ew Cotton Exchange 
Associate Maamber 
Liverpool Cotton Association 
33 NEW STREET NEW YORK 
FRITZ VON FRANTZIUS BEN MARCL 
122-124 S. La Salle St. Corn Exchange Bank 
Chicago Building 
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COMMISSION BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


BONDS GRAIN 


STOCKS 





ness of the corporation must undoubtedly be in a stat 
of semi-paralysis or complete suspension during the w 
and naturally all domestic steel prices will be weaken 
thereby unless a tremendous curtailment. of output is 
stantly resorted to. 


BROOKLYN RAPID TRANSIT. 

Such a high class stock as Brooklyn Rapid Transit s 
this week at prices to yield nearly 8 per cent on the 
vestment. The results of the 
showed that after all fixed charges, the company earn 
an equivalent of 7.87 per cent on the present capital . 
over $74,000,000. A year ago the stock outstanding wa 
less than $50,000,000, the increase being due to the c 
version of convertible bonds into stock. 
of earnings seems to justify the claims that the syste: 
will be able to continue the dividend, although, by reas: 
of the enlarged amount of stock outstanding, the pe: 
earned is about 1% per cent less than in tl 
previous fiscal year. Unfortunately the stock could nm 


fiscal year to June 


The showi: 


centage 


escape the flood of liquidation which poured in on t! 
market. 
GENERAL MOTORS. 
This was one stock which shows the largest fall 


any listed issue this week. Ten days ago it was selli: 
around 90, and this week fell at one Stock Exchange s 
sion over 17 points to 58%, making around 25 points | 
days. This automobile reflected by 
weakness the probable demoralization in the auto indi 
try that will be likely in case of hard times coming in tl 
country, which would force to a minimum the 
autos for pleasure. All other automobile 
and unlisted, went down with great violence on the wa 
news. 


in three issue 


use 


stocks, list 


REPUBLIC STEEL. 
The frank admission by the Republic Iron & Steel ( 
at the outset in its semi-annual report for the period t 
June 30, that the earnings fell short $256,000 of meetir 


| STANDARD OIL | 
| 








STOCKS 


We specialize in the above and other HIGH GRADE UN- 


LISTED securities and invite your inquiry. 
SUM IDT 2 (GALLATIN | 
Members of the New York Stock Exchange 


111 Broadway New York || 
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vidend requirements, had a favorable effect and the 

ires held till the war alarms sounded. This was due to 

ering by bears who may have gained an inkling of 

at the report contained and sold previously. At all 

nts the stock was much more stable in tone after the 

ort came out than it was for several days prior to its 

lication. The shortage was paid out of surplus, which 

unts to over $6,256,000. But Republic Steel is selling 

price low enough to convince the average trader 

the board will think twice six months hence if an- 

er shortage is shown before paying the dividend out 

—. surplus. That surplus is by no means all cash. Earn- 

CUS) g only 5 per cent. and paying 7 per cent. dividends 
B nnot be kept up for long. 

ank 


UNITED DRY GOODS. 
) [he announcement that no action would be taken on 
° dividend on the common stock of the United Dry 
nds Co. created no surprise. There has been a change 
the Board of Directors and some representatives of 
ditors have displaced representatives of the old re- 


e. One of the houses which handles considerable 
mmercial paper, is now represented on the Board and 
AIN e no-dividend statement is somewhat amusing, taken in 


nnection with the change in the Board. Creditors will 
sate e to it that no dividends will be paid while they have 
sla . 

ything to say. 


en U. S. RUBBER. 

\s the war in Europe has utterly demoralized the rub- 
r markets, the cause for the smash in Rubber shares 
es not have to be sought for further. The break 
owed that in times of stress such heavily capitalized 
mpanies as U. S. Rubber will not stand pressure. The 
mmon stock fell 8 points on the offering of 2,300 shares 
nly. 


Sy WESTINGHOUSE. 

wa Chis stock showed remarkable resistance to the gen- 
‘01 al weakness that set in early in the week and it was 
vil t until war was actually declared by Austria that prices 
te1 ive way. Then all the fears that had been gathering 
Sol t loose heavy liquidation, which on Thursday, the worst 
pet iy of the week, amounted to nearly 8,000 shares, an 
t! nusually large total for Westinghouse. Practically 90 
ni r cent of margin accounts have probably been wiped 


THE CLAFLIN SITUATION NONE TOO CLEAR. 


Belief that Mr. Claflin Has Been Too Optimistic with 
Regard to Value of Assets. 

“, Not a few of the creditors of the H. B. Claflin Company 
he re coming to the belief expressed in The Financial World 
ist week that the statement made by Mr. Claflin as to 
ssets and liabilities “would be more reassuring if Mr. 
laflin’s estimates of values of stocks of some of the asso- 
iated companies were not included. We fear he has over- 
tated these.” Mr. Claflin’s figures showed $53,000,000 
ssets and $44,842,000 liabilities. Creditors now contend 
hat the $6,374,000 of common stock of the United Dry 
: ;00ds Co. should be carried at less than one-fourth the 
; alue imputed to it by the Claflin statement and that the 
eal estate, valued at $5,500,000, should be cut in half. 

=I \gainst the assets of the retail stores, which are valued 
| $20,000,000, there are outstanding at least $31,000,000 in 

| otes, made by these stores and $3,000,000 for merchan- 
se ordered from houses other than the Claflin Company. 
ho believe in facing the facts and not ac- 
epting without question the values laid before them, are 


Creditors w 


nceluding that the assets of the Claflin Company and the 
/ retail stores are not much in excess of $32,000,000, as 
gainst liabilities of $55,000,000. We have been advised by 
vo high authorities in the trade, who have been giving 
me of the banks the benefit of their knowledge. that the 
laflin Company will not pay, in the final liquidation, more 
= an 60 cents on the dollar and possibly not more than 50 








cents. The whole holding company device of the cor- 
poration was built on wrong lines and we believe it will 
have to be conceded ultimately by its makers. 

For Mr. Claflin personally, the trade and banking inter- 
ests have the greatest sympathy, though they do not all 
generally share this optimism about the situation working 
out so that there will be no losses 





CALHOUN GIVES NOTE FOR A $1,000,000. 

When Patrick Calhoun, the former president of the 
United Railways Co. of San Francisco, Cal., was informed 
by the other directors that they strongly disapproved his 
unauthorized withdrawal of $1,000,000 of the corpora- 
tions funds, with which he purchased the Salona Irrigated 
Farms Co., he did not repay it in cash. This would have 
been proceedings to which High Finance is unaccus- 
tomed. What Calhoun simply did was to give the United 
Railways Co., so he has said in answer to this charge, 
a note for $1,000,000, secured by the stock of the com- 
pany. He considers the transaction closed. 

Closed for Calhoun, it may be, but not for the stock- 
holders of the company, for they are not better off with 
this note than they were when the company was the 
actual owner of the irrigation enterprise. The California 
State Railroad Commission is investigating this peculiar 
transaction and may re-open it in a way not very much 
to the liking of the gentleman who seems to have con- 
sidered his corporation’s exchequer as if it was a per- 
sonal belonging to speculate with as his sweet fancy and 
reckless will dictated 


THE ISCARIOTS OF JOURNALISM. 


Publishers Who for Money Lure Their Readers Into 
Financial Swindles Should Be Severely Punished. 

In the trial of the promoters of Franklin’s, Inc., candy 
swindle. Assistant U. S. District Attorney Spence made 
two witnesses connected with so-called financial publica- 
tions reluctantly admit on the stand that they assisted 
in the fraud by publishing in their papers articles prais- 
ine the enterprise and its securities, so that the pro- 
moters could circulate copies among investors and help 
snare them into their net. 

Frank B. Adams, of The Mercantile & Financial Times, 
whose venal character The Financial World often ex- 
posed, acknowledged he submitted to one of the Franklin 
men a flowery article which he said he would publish, 
and did. when he had an order in hand for 2,000 copies 
of his paper, for which he received $300. 

Next on the stand appeared Joseph L. Barker, the New 
York manager of The United States Investor, published 
in Boston, and boasting to be a conservative organ of 
finance. Barker testified that N. A. Brown paid him 12 
cents a copy for 1,985 copies of his paper containing an 
article extravagantly praising the company. Mr. Barker 
further admitted that most of the material in the article 
was furnished him by the promoters. Barker gave simi- 
lar testimony at the trial of the promoters of the Haw- 
thorn Silver & Tron Mines, Ltd., which, with the assis- 
tance of the U. S. Investor, succeeded in duping a large 
number of investors. 

Words are inadequate to describe such duplicity in 
journalism. The practice is the apotheosis of venality. 
A publisher who lavs before his readers an article prats- 
ing an investment which he in his own heart knows must 
be a swindle, and does it for pay, enacts the role among 
his subscribers of a Judas Iscariot, for he betrays them 
into the clutches of the men whom he is helping to pluck 

Mr. Spence spoke the truth when he declared that the 
prostitution of the columns of financial publications given 
over to this reprehensible practice, has done more than 
anything else to mislead investors into fake stocks. 

However, the Government has it within its power to 
end this gutter kind of financial journalism by making an 
example of a few of their publishers and criminally prose- 
cuting them as accessories to the swindle. 

This will quickly check them in their sordid pilfering. 
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CHARLES STONEHAM IN ROLE OF A HERO. 
Gives Generously of Calaveras Stock That Originally 
Cost Him Not a Farthing. 

It was not so very long ago that Charles Stoneham & 
Co., emblazoned in large Roman type upon all their 
literature numerous claims in behalf of the shares of the 
Calaveras Copper Co., on which they based their ful- 
some reassurances that all clients who fell under the spell 
of the dulcet notes of their swan song of big profits 
would be enriched. 

At that time The Financial World, knowing Stone- 
ham’s reputation from the day when he was the king-pin 
in the bucket shop of Haight & Freese, down to the 
present, openly denounced the proposition as a mercen- 
ary stock-selling scheme and pointed out the grave dan- 
ger of the inevitable loss lurking behind the scheme for 
#ll who would bite at his bespangled bait. 

This is exactly the fate that has now befallen investors 
in Calaveras stock, for the company is badly in need ot 
funds and this week has evolved a scheme to raise fresh 
capital. It is proposed to sell 60,000 shares of 7 per cent 
cumulative preferred stock for $5 a share, the par value 
of the stock, and give all stockholders who subscribe a 
bonus of two shares of common stock for each share of 
preferred. When this is accomplished then the existing 
stock becomes a junior issue. 

There is now due in interest on the company’s $450,000 
bond issue the sum of $81,000, and besides there is a 
floating debt of $102,700. These two items indicate how 
hopelessly the company is in debt if it fails to raise the 
$300,000 as is planned by the new financial scheme. Here 
is where Charles Stoneham essays the role of a financial 
hero by coming forward with a block of 120,000 shares 
f common stock with which to make good the proposed 


bonus. 

It is an opera bouffe part in a financial comedy Stone- 
ham is playing, for the stock with which he is parting 
cost him nothing, so that therefore the subscribing share- 
holders will receive as a bonus nothing for something, 
as they will have to put up $5 in real money to get com- 
mon in slices of two shares for one new preferred share. 

The statement is made that the large stockholders have 
agreed to underwrite one-third of the new stock issue. 
If the ordinary shareholders are sensible and have any 
regard for their money, they will permit the large share- 
holders to take the bitter dose involved in advancing the 
money for the entire issue as they have about as much 
chance to make any money in any investment with which 
Charles Stoneham has any connection as a snowball has 
of keeping its form in Hell. 


TILENE JOINS THE WORLD-BEATERS. 

We pause in respectful admiration of the place of 
excellence the printers’ art has reached in_ tastefully 
typing many of the rich promises the Tilene Company 
of America has in store for those of the elect who have 
the opportunity to purchase a certain allotment of its 
stock and by so doing become the company’s sole county 
agent. Instead of one source of profit the investor in 
Filene shares has a triple profit. He not only gets what 
dividends are declared on the stock, a cash profit of 5 
per cent. on all contracts secured in the country parceled 
out to the stockholder which has been obtained through 
his active solicitation, and 1 per cent. profit on work done 
in his county without regard to whether the = stock- 
holder assisted in securing the contract. By this form 
of triple profits it is figured very carefully in the com- 


1 


pany’s elaborat« ‘klet that the stockholder would earn, 


provided the dividends declared were on an 8 per cent. 


hasis, at least 32 per cent. income on a thousand dollar 
vestment and possibly as high as 42 per cent. 
Here are incomes not to he sneered at. But as they 


are not by any means earned we are somewhat dubious 
sbout the proposition working Gut to shew such big 


orofits, which skepticism cannot he even removed by 


the well-phrased prospectus and its artistic appearance. 


We are set to wondering how the company is to mak« 

very much money for itself after handing out such 

largesse to its “county profit-taking stockholders.” 
Remember to eat a hare you must first catch it. 


RESENT HORD’S LIBERTY. 


Farm Mortgage Association Disavows All Connection 
with His National Farm Mortgage Ass'n. 

From a notice which the recently organized Far) 
Mortgage Association of America has sent to all of its 
members and signed by its President, F. W. Thompson 
«a copy of which has come into our possession, it appear 
that the new organization feels very much put out at M1 
W. D. Hord over the manner with which he has linked 
ihe name of the association with his plan to organize a 
National Farm Mortgage Association. The plan wa 
to be financed by farm mortgage bankers for the purpos 
of opening up the East to their type of securities. 

In the last two paragraphs in the preliminary prospe 
tus Mr. Hord has issued outlining the scope and purposes 
of his proposed company, he says the subject was dis 
cussed at the convention of the Farm Mortgage Associa 
tion held in New York, which he claims he was instru 
mental in starting. He refers to the officers of th: 
association as to his responsibility, integrity and abilit 
to successfully carry out any of his plans. 

In his notice to the members, Mr. Thompson, th: 
President, plainly states that he fears these two para 
vraphs may be misunderstood by members and lead t 
an impression that there is some connection between th: 
\ssociation and Hord’s proposed association. President 
Thompson thinks it is quite proper for him to state that 
such is far from the case, that none of the officers of the 
\ssociation is interested in it, that Mr. Hord is not an 
officer or member of the organization, that his referenc: 
to the Association is unauthorized and that none of the 
officers offers to pass upon his integrity, responsibility 
or ability to carry out his plans. 

Mr. Hord’s reference to the fact that he started the 
organization, is in part true, as he assumed the initiativ: 
in this work after The Financial World suggested edito 
rially the advisability of such an organization as a prac 
tical method of broadening interest and _  confidenc: 
among the public in farm mortgages as excellent se 
curity for investment funds. But it is also true that 
Mr. Hord never could have carried the plan to a su 
f the 


cessful conclusion without the enthusiastic support « 
leading men in this particular field of investment. [ot 
lis efforts we are told he was reimbursed with a sub 
stantial honorarium by the Association after a permanent 
crganization was effected. 

Without entering upon a discussion of the merits ot! 
Mr. Hord’s newest plan, it may be said that it is ex 
tremely unfortunate that he should have taken such 
liberty with the name of the Association and his one 
time connection with it, for it is made to appear as 
though he was using this prestige as a boot strap witl 
which to lift himself and his enterprise into the fore 
cround. 

\ new Association started with the object of cor 
ierring general good upon all those engaged in the work 
which it represents, can ill afford to allow itself to stand 
sponsor for any venture which must be publicly financed 
Were this to become the rule it would not be long be 
fore a membership to it would be considered as a1 
advertising asset and the public would view its purpos¢ 
in this light so that it would soon forfeit that degre 
of confidence so requisite in making it an important fa 
tor in its particular field. 

No other course was left to the Association than thi 
course it courageously assumed to disavow any con 
nection with Mr. Hord’s venture. If this gentleman con 
siders this warning note to have too many sharp teeth he 
must remember he has himself to blame, for his prelin 
inary prospectus with its inferential references made ne¢ 
essary such a warning. 
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| A REMINDER 


If any our subscribers 
would like to have us 
send a copy of The Fi- 
nancial World to friends 
of theirs, to give them 
an opportunity to judge 
its value, it will not only 
afford us pleasure to 
comply with their re- 
quest, but we shall also 
appreciate very much 
this interest in our suc- 
cess. 


The Financial World 
BINDERS 


Preserve Your FinancialWorlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 
$1.00, CARRIAGE 
PREPAID 
Address THE FINANCIAL WORLD 


18 Broadway, New York 























ALL FINANCIAL BOOKS 


Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 
18 Broadway New Y ork 








Our Statistical Department 
Is equipped to supply, at a rea- 
sonable cost, Investment Banking 
Firms, banksand institutions with 
any statistical data they may re- 
quire for analysis of securities or 
the financial status of individual 
corporations or group of corpora- 
tions. For terms, address 

Statistical Department 


THE FINANCIAL WORLD 


MARC M. REYNOLDS 
VICTOR S. SWEETWOOD 
Statisticians 




















AT THEIR RIGHT TRADE AT LAST. 
Max Stern and Barney Zinn, operat- 


i fake real estate brokerage com- 
ny, were this week mnvicted in the 
ited States District Court for swind- 
ng Max Stern was sent to the \t- 


ita Penitentiary for five years, and 
ney Zinn for two years, where the: 

turn up real estate with a hoe, 
stead of selling bunk property) 


ing investors 


THE BEST ONE OUT OF FOUR 
1 World the 


! consider The Financi 





A PRECAUTIONARY MEASURE, 
Brokers Suspend Utility Quotations. 
The columns of this page, usuall 

devoted to quotations of public utility 
stocks, bonds and outside market ° 
curities, will not contain any 
The reason is that all the 1 
ers of New York Cit al 
tives of houses in other cities wW en 
make public utility securities a spe- 
cialty, held a meetin i New York Cit 
led, in \ \ 


this week 
eading deal- 
d representa 


on Friday morning and deci 4 ew 
of the decision to suspend all trading 
on the regular Stock FE: langes i 
New York and throughout the country 
to likewise suspend business and quo- 


tations and publish none to clients 
in the newspapers. 


Va} 
\ further meeting of these dealers, 
40 to 50 in number, will be held agair 
on Monday morning, August 3, and the 
action whic events will] then dictate 
to be the wisest course, will be take! 
The suspension of trading intil that 
time was the esult of t Inanimous 
epinion of all the dealers present at th 
meeting and we believe the action w 
sound and wise It wa izreed that to 
attempt to maintain a market in pul 
lic utility and outside ss irities would 
not be in the interest of either custom- 
ers or brokers, and ¢ reciall was t ~ 


true, when all the organized exchanges 





had decided to suspend operations 
Holders of outside securities need 

have no fears with regard to t i! 
ioldings if they remain calm and do 

not pe t exa el ted nd j oO le 

fears of disaster to « place reasol 

Banking facilities f t 

throug of trading are now 

pended state and a rest for calme} 

sideration and the passing f ¢ tic 

unduly excited, is re lisite f t 

ity and the true welt e of eve 

vesto We trust that this will 

preciated by ever, owner ot sé uoritie 

and that he or she will especially re 

any suggestions from lesignil p 


sons with selfish motives, who atte! 


to inaugurate scares for thelr own 
poses \ little level-he ledness " 
cised now, will worl vonders n ‘ 


storing normal conditior 


FINANCIAL NEWS EPITOMIZED. 


\. Barton Hepburn, Chairman of the 


Chase National Be ik of New \¥ k Citys 
is prominently mentioned as the 
sible nominee for the Federal Res 


Board in case it 3s fir ] determin« 
that P M. Warburg cannot é rf) 
firmed 

\ nas has oceurrs n the pric ( 
cocounuts, whit trad num 
Importers have tried to n opolize 
Unsuccessful operators have repudiate 
contracts made at high p es and t 
price has fallen $10 per thousand. Seve 
million cocoepnuts are said to be ont 
market for sale 

The National Cas Re ster ( 
Dayton, ©O., has been f nd guilt 
unlawful resi ‘aint ind d 
under the anti-trust \ct vy the 
preme Court of Mie van 

The Equitable Life As nce So 
Was 55 vears old this week It is 
paid one billion dollars n ! 
benefits to policyvholde 

Judge Dodge, it the 8: Ss District 
Court, in Boston, ordered anotle divi 
dend of 4 per cent. to be paid to credit 
ors of the Walpole Tire & Rubbe Co 
sSoOUL00 has been set Side for this ) 
Pp e Thi n ] S t S 
paid « 

Th ad t = Oo t (‘¢ 
dated Copper Co. } t 

» the lividend I Was 
pendit the et t ( ! 
ope ati cor itio i 

oppe metal irket 


A HIV DRO-KLECTRIC DEVELOPMEN'T 





t to bank on, and I subscribe for Bonbriz & Co.'s mrtnight 
ee others A. YOUNG iew f Pul Utilit 
that mpa tl a] é to 
publi itilitv secur ¢ ‘ t 
A WISER MAN NOW. wl speci lize ! i 
Will again accept the privilege vou Vit the physical 
e to your subscribers for informa- elect lant r t 
n, as I think your judgment on such know e TI Re t 
tters mu better than I can hope for Jul } Sue j t | 
self There was once or twice that h lro etri i é nt 
tt vour advice too late to save me inden si I ( t 
m loss. If I had written to you be- The Review also nt S su 
e investing, my pocketbook would of nportant nt 
e been fulle E. M. ADAMS. public utility 
THE NEW YORK STOCK EXCHANGE. 
stock Sale 
} , The rr 
“GM OP 
iso Gu) \ 
Lay, aw ( 
SOO 
OF 500 
S40 00%) 
ales « turday, July J ( 
S470 3 W135 $317,030 








CLASSIFIED DEPARTMENT 


What do you need ? 
A position ? 
An employee ? 
Want to buy? 
Anything to sell ? 
IT COSTS 3 CENTS A WORD 
MINIMUM CHARGE 25 CENTS) 
To make your wants known 
A classified advertisement in The 
Financial World is carried to the 
largest list of subscribers of any 
financia! publication in the United 
States. 


OUR CIRCULATION IS AMONG 
BANKERS, BROKERS AND 
INVESTORS. 


Cash, Check or Stamps should 
accompany order 


No advertisement of securities accepted in this columr. 











INVESTMENT 

In Harney County, Oregon. 
I geht § res of deep rich soil 
‘ mountain stream, 
gz I nty Vater; many irrigation 
Will s 120 cres at $20 per acre. 
] 1 t t y ir pure hase at the 
a l take the whole or any 
pur s ff your hands at $30 
itely safe, with great 
I 1 money now, hence the 
I 1 Press,” 


Beloit, Wis. 





\] AROUND ABLE MAN of affairs in 
| t health, is open to 
Banker or Manufacturer. 
Ss €x Address a 


Wor 18 Broadway, Ne Ww York. 





Subscribers Notice 


You will want to keep informed 
on tinancial matters while on your 
sulbilmer Vacotion. 

You can do this by sending us your 
old and new address. 

We will be giad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two certs an issue. 

Any news dealer at any he tel or re- 
sort in the United States will supply 
vou with the publication if you are 
not a subscriber, and will simply ark 


him for the Financial World. 
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The Best Security Is 
Selected Farm Land 


The Middlesex 
Banking Company 


of Middletown, Connecticut 
offers mortgages or its debentures se- 


cured by loans on carefully 
selected farm lands. 


FORTIETH YEAR OF BUSINESS 


Write for information. 


RSTOW 4 Co] 


CONSULTING and 
CONSTRUCTION ENGINEERG 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANAGED 


60 Pine Street New York 


















Quickest, Closest Markets 


on Commonwealth Power, Railway & 
Light, American Light and _ Traction, 
American Public Utilities, United Light & 
Railways Co., 
and their Underlying Securities. 
HOWE, SNOW, CORRIGAN & BERTLES, 
Grand Rapids, Mich, 











8 % Canadian Farm Mortgages 


NET in Western Canada 


_ From date money is sent to date money 

is returned. First Mortgage Loans of $200 

and up—-1-3% of appraised value limit of loan 

—Interest paid on due dates. 

H. VOGT, Financial Broker, Neville, Sask. 
Canada. 


WHY GO TO is good 
CARLSBAD ? Crazy Water j5, *22 
eriosclerosis and High Blood Pressure, Nervous In- 
digestion, Constipation and Kidney Diseases. 
ndorsed by leading physicians of U. S. 
d 


ess 


Crazy Well Water Co., Minera! , Wells 








Directory of Stock Exchange Members 


Orders in the securities mentioned 
below will be promptly executed by the 
various firms for the convenience of 
The Financial World subscribers. 

These firms will inform you of any 
important changes in the condition and 
prospects of the stocks of these securi- 
ties upon request. 


(We execute orders inA malgamated Copper) 


Libaire & Cooke 
25 Broad St., New York 
Members N. Y. Stock Exchange 





(We Execute Orders in ODD LOTS) 
Chisholm & Chapman 


71 Broadway, New York 
Members N. Y. Stock Exchange 





(We execute orders in Amer. Locomotive) 


Schmidt & Gallatin 
111 Broadway, New York 


Members N. Y. Stock Exchange 





(We execute orders in Amer. Car Foundry) 


Renskorf, Lyon & Co. 
33 New Street, New York 
Members N. Y. Stock Exchange 





(We execute orders in Chicago Northwestern) 


Schmidt & Gallatin 
111 Broadway, New York 
Members N. Y. Stock Exchange 


NEW LOANS. 


NEW LOANS. 





$150,000 


6% Municipal Bonds 
City of Warrenton, Oregon 


NOTICE IS HEREBY GIVEN, that 
up to the hour of 2 o’clock p. m. on 
the 3rd day of August, 1914, the Water 
Commission of the City of Warrenton, 
Oregon, will receive sealed bids for 
the sale of municipal bonds of the City 
of Warrenton, of the par value of 
$150,000 in denominations of from $100 
to $1,000 each, to suit purchaser, pay- 


able twenty years after date, and 
drawing interest at the rate of six per 
cent. per annum, payable semi- 


annually. A_ certified check in an 
amount equal to five per cent. of the 
bid shall accompany the same, payable 
to said Commission, with the provi- 
sion that if the bid is accepted by the 
Water Commission, the check shall be 
forfeited to the Water Commission if 
the bidder shall fail to purchase and 
pay for said bonds. Said Water Com; 
mission reserves the right to reject 
any and all bids. 

Dated this 16th day of June, 1914. 
WATER COMMISSION OF THE CITY 
OF WARRENTON. 

By E. P. Smiley, Chairman. 
John Evenden, Clerk. 


$500,000 


Wyandotte County, Kansas 
Bridge Bonds 


Sealed bids will be received by the 
Board of County Commissioners of 
Wyandotte County, Kansas, at the of- 
fice of the undersigned County Clerk, 


[Seal.] 





in Kansas City, Kansas, until 10 
o'clock A. M., upon Saturday, Aug. 
8, 1914, at which time said bids will 


be opened to purchase $500,000 of 
County Bridge Bonds. 

Wood and Oakley’s opinion as to 
the legality of bonds will be furnished 
by County. 

Each bidder will be required to de- 
posit $1,000.00 as evidence of good 
faith. 

Witness my hand and official seal 
of the County this 28th day of July, 
A. D. 1914. 

(Seal) FRANK M. HOLCOMB, 

County Clerk. 





DIVIDENDS. 





BORDEN’S CONDENSED MILK CO. 
Common Stock Dividend No. 38 

A semi-annual dividend of 4% has been de- 
clare@ on the Common Stock of this Company, 
payable August 15th, 1914, to stockholders of 
record August 5th, 1914. Books close August 
5th, 1914, at 3 P. M., and open August 17th, 
1914, at 10 A. M. Checks mailed. 

F. D. SHOVE, Treasurer. 





CENTRAL STATES 
ELECTRIC CORPORATION 


COMMON STOCK DIVIDEND NO. 3. 
July 30, 1914. 
The Board of Directors has today declared 
a dividend of One (1%) Per Cent. on the Com- 
mon Stock of the Central States Electric 
Corporation, payable August 19th, 1914, to 
stockholders of record at the close of business 
August lth, 1914. Books will be closed Aug- 
ust llth and reopened August 20th. 


B. LASHER, Treasurer. 





$1,155,950.17 
City of Ottawa 


Debentures For Sale 


Tenders addressed to “The Chairman of th 
Board of Control,” and marked “Tenders f{ 
Debentures,” will be received by the City « 
Ottawa until 3 P. M. on Friday, the Mtl 
August, 1914, for the purchase of $35,379.0¢ 
10-year debentures; $550,571.11 20-year deben 
tures; $570,000.00 30-year debentures. 

They are all a liability of the City at large 
$955,950.17 bear interest at 4/2 per cent. an 
$190,000.00 bear interest at 5 per cent. 

Interest payable 1st January and Ist July 

Two separate tenders will be received, o1 
for $190,000.00 30-year debentures, and th 
other for the remainder of the debentures 
$965,950.17. : ; 

All tenders must be on the Official Forn 
The Tender for the $190,000.00 debentur: 
must be accompanied with an _ accepts 
cheque for $1000.00 and the tender for th 
$965,950.17 debentures with an accepted chequ 
for $5000.00. 

Accrued interest from the Ist July, 1914 
must be paid in addition to price tendered. 
The Debentures will be made payable 
Ottawa, New York, or London, at ,the option 
of the purchaser, and in denominations t 

suit. 

Delivery of the desentures can be mad 
within one month if required. 

The highest or any tender not necessaril 
accepted. ; ; 

Full particulars together with further con 
ditions, and official forms of tenders can | 
obtained on application to the City Treasurer 

Signed, TAYLOR McVEITY, 


$157,200.00 
5% Special Assessment 
Sewer Bonds 
Village of Kenmore, O. 


August 15, until 12 M. a 
Bonds dated July 1, 1914, 
denomination $1,000 each, interest 5% semi 
annual, on Oct. 1 and April 1. $31,000 due 
April 1, 1915, $31,000 due April 1, 1916, $31,001 
due April 1, 1917, $31,000 due April 1, 1918, an 

$33,200 due April 1, 1919. No bid considere 

for less than par and accrued interest. Di 

posit of 1% of bid required. Right reserve 

to reject any or all bids. 

Address E. J. SHOOK, Clerk, Kenmore, Ohi 





Bids received 
office of Clerk. 





DIVIDENDS. 
AMERICAN BANK NOTE COMPANY. 


A dividend of one per cent. on the Commo: 
stock for the quarter ending August 15th, 
1914, has been declared payable August 15th, 





1914, to holders of record at the close 
business on August Ist, 1914. The Stock 
Transfer Books will not be closed. 

GEO. H. DANFORTH, Secretary 


New 


Standard Sanitary Mfg. Co. 


Preferred Dividend, Common Dividend 
Pittsburgh, Pa., July 28, 1914 
The directors of this company have toda) 
declared a dividend of ONE AND THREE 
QUARTERS PER CENT. (1%%) on the pre 
ferred capital stock, and a dividend of ONE 
AND ONE-HALF PER CENT. (1%%) on the 
common capital stock, payable to sharehold 
ars of recoid of July 23rd, checks for whi 
have been mailed. 
W. A. MYLER, Secretary and Treasurer 


York, July 29, 1914. 
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“FINANCIAL REGISTER?” 
DIRECTORY or DIRECTORS 


Names, addresses and affiliations of 2700 indi- 
viduals and complete data on 250 institutions 


PRICE, $2.00-——— 
Moorhead Publishing Co. 


the 1914 edition of 





Banks, their 


and Officials 


225 Fourth Avenue 
Pittsburgh, Pa. 
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